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REPORT ON REVIEW OF oh HR A B A B IS 3R
INTERIM CONDENSED ZER|E
CONSOLIDATED FINANCIAL
STATEMENTS
TO THE BOARD OF DIRECTORS OF BRERERBRARIERE
SHENG YUAN HOLDINGS LIMITED (REFFEAMA 7.2 HRZ a])
(incorporated in Bermuda with limited liability)
INTRODUCTION =
We have reviewed the interim condensed consolidated ~ BB ERM BN FE11E76H 2
financial statements set out on pages 11 to 75, which ~ HAfEBB4R 4 B ¥R %% » 1tk HAREER iit
comprises the condensed consolidated statement 424 B MR K BIEBRIER AR A o
of financial position of Sheng Yuan Holdings Limited 7] (& A ®)) REKME QA (4 =
(the “Company”) and its subsidiaries (collectively i [ B E@M)) K —F — )\ F X7 a
referred to as the “Group”) as of 30 June 2018 and =+ H 2 MRS B EARL K - 6 =
the related condensed consolidated statement of profit &2 &% B 1L/ {8 A #i .~ 478 4 B3 S
or loss and other comprehensive income, condensed AR & Bz M A M 2 E UK - AEH al
consolidated statement of changes in equity and ~ FAE@RE IR REBESHET
condensed consolidated statement of cash flows for &% @ LR T E@H BRBERHE N
the six-month period then ended, and a summary of  fbERTEHI It ([ R HAREBALR S MR W
significant accounting policies and other explanatory %) - & &2 5T ER A A& [
notes (the “interim condensed consolidated % #5784 E /AR R A AR T =
financial statements’). The Rules Governing the ~ KMEBEHMAGRM o HEE B
Listing of Securities on The Stock Exchange of Hong  sH#ERIE345% [ HIMBRE ([ & I
Kong Limited require the preparation of a report on B & XERIF 3458 1) 7 1 7F 47 2 =
interim financial information to be in compliance with the ~ R EABI IS E K 35 - ERBEBEIR ﬁ
relevant provisions thereof and Hong Kong Accounting 1R %78 & =1 %A1 55 34 SR AR EL K2 51/ 4R
Standard 34 “Interim Financial Reporting” (‘HKAS 34") il B H% - EF 2R
issued by the Hong Kong Institute of Certified Public — ERARIEE % ~ 5 5 % o By A5 AR 47
Accountants. The directors are responsible for the & B BMEE T4 © RIFEL T B
preparation and presentation of the interim condensed .2 ZHE {55 - AREERREE
consolidated financial statements in accordance with ~ =& & - MMEEMAE - BF
HKAS 34. Our responsibility is to express a conclusion N & B E 2 AA REA E A A
on the interim condensed consolidated financial ~+B&SAETMET -

statements based on our review. This report is made
solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to
any other person for the contents of this report.

BDO Limited
BRI ERREHAEERERAR

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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|IBDO

SCOPE OF REVIEW

Except as explained in the “Basis for Qualified
Conclusion” paragraphs below, we conducted our
review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

EHEE

BRI TORBR At 2 EHE | S EATAt
EFH BECREFEEAMAE®
M 2 BAERIEEMERE 241057
[EREB R B o R s &k
ZEMH] ETEMN - FRT B
ERBRIZEREENBREFE
HZABETHR - LEEDITIE
BRNEMENERF - ZEMTIE
SBER/ DR RIBE BB ERETT
BRI TE2®E  EFRAMmMEER
EREEEN TIEP BREEITET
TYERTREBIN B ERSEE -
It BETERENER -



|IBDO

BASIS FOR QUALIFIED CONCLUSION

The Group had disposed of a subsidiary, Joinbo
Holdings Limited, which indirectly owned the equity
interest in an associate and had recognised a loss
on disposal of HK$2,919,000 for the six months
ended 30 June 2018. The Group also recognised
its share of associate’s loss of HK$1,723,000
for the six months ended 30 June 2018 using
the equity method of accounting prior to the
disposal. The associate had an investment in a
PRC company (“Investee Company”) which was
included in the Group’s interests in an associate
under the equity method of accounting during the
six months ended 30 June 2018. The Investee
Company was acquired by the associate in prior
years at RMB18,000,000, in which the Group had
an effective interest of HK$5,114,000 and a full
impairment loss of HK$5,114,000 was recognised
by the Group as part of the Group’s share of loss
of the associate of HK$29,148,000 during the six
months ended 30 June 2017. Our conclusion of
the review of the Company’s interim condensed
consolidated financial statements is qualified due to
the following limitations:

RE w2 Bl

EEEHE—HNBARIRESE
ERAF (EMEHE—BEHEA
RIZBEHE)  WREBZEZZT—N\F
ANAZTRLEABAERLEESE
2,919,000 L - R &R+ &
SEMNEARRSNEAERE DL
ZHMENREE_ZT—N\FENA
=+ B 1ENEA ZE1E 1,723,000
B ZBMERARN—EAFER
A([HWEEQATD HARE I
REE-Z—N\FA=+HLX
BARBEREETA BEEE
R—EEE TR - HIRER
AIHAZBERNRNBAEFEUAAR
#:18,000,000 LYfE - EF BE
E %A BB F E5,114,000% 7T
B B£EEREE_ZT—tF~A
=+ B 1N E A RERE SR EE
5,114,000 T A& D BE5EE
D% & 2 5518 29,148,000 78
L AR TAIMRE - TEY EA
AP EAMRRAR A I Ik 2 B4

AR B A
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|IBDO

BASIS FOR QUALIFIED CONCLUSION
(CONTINUED)

@

Our review conclusion on the Company’s
interim condensed consolidated financial
statements for the six months ended 30 June
2017 was qualified due to certain limitations
on our scope of work as set out in our report
dated 28 August 2017. The limitations in our
scope of audit of the Group’s consolidated
financial statements as at 31 December
2016, including our audit procedures on
the Group’s interests in the associate,
remained unresolved in our review of the
Group’s interim condensed consolidated
financial statements for the six months ended
30 June 2017. The limitations may have
consequential impact on the amount of the
Group’s impairment loss on interests in the
associate of HK$41,911,000 and the Group’s
share of associate’s loss of HK$29,148,000
for the six months ended 30 June 2017. Our
review conclusion on the interim condensed
consolidated financial statements for the
current period is also modified because
of the possible effect of this matter on the
comparability of the Group’s impairment
loss on interests in associate of HK$Nil
and the Group’s share of associate’s loss
of HK$1,723,000 for the six months ended
30 June 2018 with those for the six months
ended 30 June 2017.

REGR2ER (&)

TE—tFNA=ZTHILAR
Rz EfEmR A IRk
2ERERBREER T
HREEHBHA-ZT —tF
NAZ+N\BZREMHE
FMEEME TRH - TER
EEBER T —RF+=
A=+ RAz2HE60KHE
ZEEHERS (RIEESE
Bl BHEBERBEQRZ
X2 EFEF) RESE
M EEEEE—_T—+tF
ANAZTHIEANEARZHREH
AR A R BREFRMD
RIRFR o 3% 5 PR 5 AT sE 2 &L
EZET—+tFA=+THI
ANEA BSEEBBERZE
ERRZEEZBERBES
RE41,911,0008 Tk B&E
EohzBEnaBiEce
%429,148,000/ B TEAE B
YR -BERHAABEF
HERR A BHRRk 2 EH
ERIMEBE] RER%SE
B fEHEE - — \FEX
A=t+BLEXNEAREE =
TE—tFRNA=ZTHIANRE
A BS5BEEERZEER
Rz REBETET
& BEESEZEE QT
/E518 1,723,000 8 7T 2 L B i

s 5 g
Ip%-Z2-



|IBDO

BASIS FOR QUALIFIED CONCLUSION REBERZER (F)
(CONTINUED)

(ii) Our review conclusion on the Group’s interim (i) ExEAH ESEERERE—
condensed consolidated financial statements E—rEXA=+HIFAA
for the six months ended 30 June 2017 and B> ISR A B R E
our audit opinion on the Group’s financial CERERREEAE &
statements as of 31 December 2017 were EEPN _—_E—+E+- A
qualified due to certain limitations on our —t+—BrEBEHREy =t
scope of work as set out in our reports SHARBERTER Y
dated 28 August 2017 and 21 March HAREZHHARAE -
2018, respectively. The limitations arose —F+ENA-+ AR o
from the fact that we were unable to obtain —NE=A-+—\B>® i
relevant financial and other information of EHRETEBEZE TR [
the associate’s Investee Company which we H o ZERE THEE NH = =
considered necessary to assess the carrying Ot 0 SR T N ﬂf
amount of the associate’s investment in AT E AT Y HENG *;
the Investee Company in the associate’s REMER  TEERAR M
financial statements and therefore the R A N vl
Group’s interests in the associate. The matter B 7& 4R % P S 2% 0 4 A 7 I
leading to our qualified review conclusion RERE AT ZIREZE® o
and qualified audit opinion remained BR BEERZIBLNF |
unresolved during our review of the Group’s THATZBNE . BHE =
interim condensed consolidated financial S5 48 (R BD S i ek 4 T (2 BD il
statements for the six months 30 June 2018. EH S CEEREESE ﬂ
Because of these limitations, we are unable B SEEaE—Z=— \£ i
to determine whether adjustments to the NA=Z+BIFAER R o
opening accumulated losses of the Group of 85 8E 42 4 B 76 3R 2= B {7 ok AR
HK$454,076,000 as at 1 January 2018 might Ro MARZERY B
be necessary. These matters mentioned MEMTELENEY &
above may also have impact on the amount EEN—_Z=—\E—H—0A
of the Group’s share of loss of an associate > BR9 251518 454,076,000
and loss on disposal of subsidiaries for the BITEHER . FiuiEs
six months ended 30 June 2018. A s ERE —E— )\ &
AA=+TBIEABA EE
EAEZBEARBAZS
BLLERBAREEREZ®
RELTE -
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|IBDO

QUALIFIED CONCLUSION

Except for the adjustments to the interim
condensed consolidated financial statements
that we might have become aware of had it not
been for the situation described in the “Basis for
Qualified Conclusion” paragraphs above, based on
our review, nothing has come to our attention that
causes us to believe that the interim condensed
consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS
34.

EMPHASIS OF MATTER - MATERIAL
UNCERTAINTY RELATED TO GOING
CONCERN

Without further qualifying our conclusion, we
draw attention to note 3 in the interim condensed
consolidated financial statements, which indicates
that the Group had loss after tax for the six months
ended 30 June 2018 of HK$40,036,000 and a
capital deficiency as of 30 June 2018 amounted to
HK$20,188,000. These conditions, along with other
matters as set forth in note 3, indicate the exercise
of a material uncertainty that may cast significant
doubt about the Group’s ability to continue as a
going concern.

BDO Limited

Certified Public Accountants
Chiu Wing Cheung Ringo
Practising Certificate No.: P04434

Hong Kong, 31 August 2018

REGES

B il 2E ) B [ IR BB A 2 25T
PRI L8 5 B & AR P B R AR
RAaPBmERELZHABIN  RE
BECER  BEATMBEME
B RASESRRTHERES
MBERRV B EANT HERLRR
BHREGHEREMFER -

MAEEE - BEECERBZ
BEAREES

i — S REBERNBERT -
EEER HETEIPHHBGRE
WS MEMES BB BSE
HEZFT-NAFA=1TAHLXE
A 2 B B 1% [E5 18 /& 40,086,000 78
T BRZZE-NFEXRA=1+HZ
B AN 5 &t £20,188,0008 TT © %
ERRERNEIMEEMEIE -
BIRFEERTHBPAZ A8
B SEEEESEREZRENE
RIFRE

ER BRSNS KAERAR
HEESIEN

B

HEFZERE - P04434

wE T N\FNA=1T—H



CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGERERAtEEKER

For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA

Six months ended 30 June
BEARA=THLEAEAR

2018 2017
—E-N\E§ —E—+tF
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
Notes HK$'000 HK$'000
BsE FHT FHT
Fee and commission income & MBEE WA 6 15,503 32,372
Interest income ISV ON 6 1,317 221
16,820 32,593 i
Other gains and losses Hiv s RER 7 (19,863) (21,722) =
Other income HAA 8 21 56 =
Staff costs BTIRA 9 (14,296) (31,597) at
Depreciation e (153) (236) =
Finance costs AR 9 (11,950) (14,919) i
Reversal of provision g 19 4,394 - al
Other expenses HinEF (11,829) (13,579)
Share of results of Db —EE I
an associate NGIES | (1,723) (29,148) r
Impairment loss on R—REBE R A2 [
interests in an associate w2 MEEE - (41,911) §
Loss before income tax KRATEHATEE 9 (38,579) (120,463) K1
Jmt
Income tax expense FTS TR 10 (1,457) (2,566) i
Loss for the period HAEE (40,036) (123,029) o
Other comprehensive Hip2mEkE
income
Item that may be Rz [ E# 7
reclassified subsequently FERIIEH
to profit or loss
— Exchange differences -BEFINEBEE
on translating ZERERE
foreign operations
Exchange differences HIRpEEZ
arising during EHER
the period (103) 2,367
Reclassification HABELE
adjustments relating BINEB
to foreign operations MDA
disposed of during
the period 6,528 -

11
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

(Continued)

FRGRERERAMEZERER (&)

For the six months ended 30 June 2018
HEZZ—N\FAA=THLANEA

Six months ended 30 June
BEAA=THLEREA

2018 2017
—E-N\EF —E—tF
(Unaudited) (Unaudited)
(KRB (RE&EZ)
Notes HK$’000 HK$’000
BaE FHET FAET
Other comprehensive HREMEZEkE
income for the period 6,425 2,367
Total comprehensive HAZHEIWREEE
income for the period (33,611) (120,662)
Loss for the period DT & IEEG
attributable to: BREE :
— Owners of the Company - ANARIEA A (40,028) (123,015)
- Non-controlling interests ~ — 3EFERR#ESS (8) (14)
(40,036) (128,029)
Total comprehensive DT & EENG
income for the period HR2EKE
attributable to: FLE I
— Owners of the Company - ANARIEA A (33,603) (120,648)
- Non-controlling interests ~ — 3EFERR#E %S (8) (14)
(33,611) (120,662)
HK cents HK cents
AL B
Loss per share BRER 12
- Basic — &R (1.12) (8.47)
- Diluted — #8 (1.12) (3.47)




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
RS MR R

As at 30 June 2018
RoT—/\FRA=1E

30 June 31 December
2018 2017
—E-N\F —E—+F
~A=+H |+=ZA=+—8H
Notes HK$’000 HK$'000
BT FHET FHT
(Unaudited) (Audited)
(REBER) (fe&=%)
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant M - BB REE
and equipment 13 392 527
Trading rights BEER 14 - 3,322
Goodwill [EES 7,000 7,000
Interests in an associate R & AT 15 - 1,863
2
Other assets Hib&E 1,705 1,730
Deferred tax asset EERIBEE 144 144
9,241 14,586
Current assets REBEE
Trade and other receivables & 5 & E i fEURER X
and prepayments LA R TR R0E 16 63,327 69,481
Held for trading investments  #H{EEEABREKE 17 25,854 39,616
Trust bank balances REEPHEZ
held on behalf of clients ERERITA R 205,859 221,581
Cash and cash equivalents 3 & N4 ERIER 75,374 87,556
370,414 418,234

HYHE

B
ot
&
£
al

—& =

B b3\

=]
-
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
BREZEEMBRAE (B)

As at 30 June 2018
R=F—\FAAZ+A

30 June 31 December
2018 2017
—E-N\E —T—+F
AA=+H | TZA=1+—H
Notes HK$’000 HK$’000
BsE FET FHT
» (Unaudited) (Audited)
é (REER) (&%)
(0]
= Current liabilities REBAE
% Trade and other payables &5 K& E A fERS
S and accruals BR KA K FE&T
2 B 18 217,363 242,453
A  Convertible bonds AR ES 19 105,110 143,517
=1 Provision B 19 - 33,708
E Current tax liabilities BB A & 2,063 606
5 324,536 420,284
3
; Net current REEE
3 assets/(liabilities) (BfE) FE 45,878 (2,050)
el
S
=l Total assets less EEAER
current liabilities REEE 55,119 12,536
Non-current liabilities FREBEE
Convertible bonds AR ES 19 75,307 -
75,307 -
Net (liabilities)/assets (BfE) ' EEFRE (20,188) 12,536

14



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

HRZmE MR EK ()
As at 30 June 2018
RZZE—-NFRA=TH

30 June 31 December
2018 2017
—E-N\F B
AA=+H | TZA=1+—H
Notes HK$’000 HK$’000
BT FET FHT
(Unaudited) (Audited)
(REER) (&%)
EQUITY R
Share capital &N 20 178,128 178,128
Reserves i (198,316) (183,381)
Capital deficiency RATEE A
attributable to owners FE(L & 7 A
of the Company (20,188) (5,253)
Non-controlling interests JE# IR fE - 17,789
(Capital deficiency)/ (BREH)
Total equity RSB (20,188) 12,536
On behalf of the Board REEFE

Qiu Bin
BB
Director

EE

Cheng Kit Sum, Clara

BRI
Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS

HRFERERER
For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA

Six months ended 30 June
BEAA=tHLEAEA

2018 2017
—E-N\E§ S
Notes HK$°000 HK$'000
BisE T FAET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Cash flows from RETFBME
operating activities BeRg
Loss for the period HREE (40,036) (123,029)
Adjustments for: A
Income tax expense FTisBiFx 1,457 2,566
Changes in third party SREATEZ
interests in collective E= RS
investment schemes - (5,325)
Depreciation of property, mE - BER
plant and equipment BBIE 153 236
Equity-settled share-based BAGEE R D
payment expense b 876 -
Finance costs %N 11,950 14,919
Impairment loss on R—fEBERAZ
interests in an associate w2 RERE - 41,911
Impairment loss on BEERZRERE
trading rights 3,322 -
Interest income from HRITREAM
banks and others VN (21) (20)
Loss on disposal of HEMBAT]
subsidiaries B8 2,919 -
Net losses on disposals of HEWE - BE
property, plant and BAg il i
equipment FE - 2
Share of resullts of DME—THEE
an associate UNGIES 1,723 29,148




CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)

HRGEEERER (B)
For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA

Six months ended 30 June
BEAA=tHLEAEA

2018 2017
—E-N\E§ S
HK$°000 HK$'000
T FET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Operating loss before EEESEHH
working capital changes 2L B (17,657) (39,592)
Decrease in other assets HihBER D 25 25
Decrease/(Increase) intrade & 5 M E M EYER
and other receivables AR FE 5008
and prepayments A/ () 5,866 (37,725)
Decrease in held for HIEEER%
trading investments BERD 13,762 163,331
Decrease/(Increase) in REEPHEEZ
trust bank balances EREIRTTHR
held on behalf of clients w (Em) 15,722 (38,892)
Decrease in trade and other & 5 R E M ER IR
payables and accruals AR & AR (25,089) (4,692)
Decrease in provision BHEABRES
for settlement of B
convertible bonds (4,394) -
Cash (used in)/ K& (R /S
generated from operations iEHRe (11,765) 42,455
Interest paid BERFE (4,364) (665)
Interest received from BUERIT R E TS
banks and others 21 20
Net cash (used in)/generated  #X&5Z %) (B/H),~
from operating activities Bz B F5E (16,108) 41,810

HYHE
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)
HRGEEERER (B)

For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA

Six months ended 30 June
HEANA=THILEAREA

2018 2017
—E-N\E —T—+F
Notes HK$’000 HK$’000
BisE FET T
(Unaudited) (Unaudited)
(REEZ) (RagzEZz)
Cash flows from RETEE
investing activities HeRnE
Disposal of subsidiaries HEWNBRR 22 3,982 -
Purchases of property, EEME  BE
plant and equipment B (19) (18)
Proceeds from disposals of HEWE - BER
property, plant and A TS 50R
equipment - 13
Net cash generated REZEZ
from/(used in) (BTH) B2 %8
investing activities 3,963 )
Cash flows from METEE
financing activities BeRE
Proceeds from other SREAEIEM
holders of collective BHAZBERIE
investment schemes - 2,000
Payments to other &R AT EI HAi
holders of collective FAEANR
investment schemes - (56,719)
Proceeds from issue of F iR T{n
shares upon exercise of mETTR A
share options FfS5kIA - 4,900
Proceeds from loans —REBRFEAN
advanced from BB RE
a substantial shareholder - 5,000
Repayments of loans BE—RXERER
advanced from —ZEZHEMA
a substantial shareholder 7 &3
and a third party - (81,040)
Net cash used in BEZTETH
financing activities B FEE - (75,859)




CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)
HRGEEERER (B)

For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA
Six months ended 30 June
BZEANA=1+HILAEA

2018 2017

—E-N\F B e 3

Notes HK$’000 HK$’000
BizE FERT FHEIT

(Unaudited) (Unaudited)
(REEEZ) (RigEZ)

Net decrease in cash HeRRELER iit

and cash equivalents HBHDFE (12,145) (34,054) i

=]

Cash and cash REIFIZ2 B & Rk g

equivalents at beginning ReERIEE Z
of the period 87,556 126,461

Effect of foreign b R F B TS I

exchange rate changes, WeE v E 471

on cash held (37) 224 =

w

Cash and cash REEZRE g

equivalents at end kRE&ZERER ﬁ
of the period 75,374 92,631
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS M BMERM T

For the six months ended 30 June 2018
HE-ZT-N\FAA=THILNEA
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GENERAL INFORMATION

Sheng Yuan Holdings Limited (the “Company”)
is an exempted company with limited liability
incorporated and domiciled in Bermuda. The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and
its principal place of business is Suites 4301-5,
43/F., Tower 1, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong. The Company’s shares
are listed on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”).

The Company is an investment holding company.
Its subsidiaries are principally engaged in provision
of securities brokerage and financial services, asset
management services, proprietary trading and
trading business.

The condensed consolidated financial statements
for the six months ended 30 June 2018 were
approved for issue by the board of directors on 31
August 2018.

These condensed consolidated financial statements
contains selected explanatory notes primarily an
explanation of the events and changes that are
significant to an understanding of the changes in
financial position and performance of the Group
since the end of the last annual reporting period
and do not include all information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2017.

—REHR

BRERABR AR ([HR2AF))
A—HARBREZMKIEE
RZEREERAR - AEfl
3% = J 3 41k /& Clarendon House,
2 Church Street, Hamilton HM
11,Bermuda » B 3 Z & ¥ it Bh(7
REBRBFENEF1RER
&Y% 1 FE 4312 4301-5F ° AAR]
O REBBE R BRAR
([BERFr)) b7 e

AARREBERERRR  EME
RAFBRERRFSELLE
ARG AEEERE  BEE
BRBESHE -

BE-_ZT-/\FRXA=THILRX
AAZERGEMBHRRN_-F
—NEFENA=t—REEESH
JETIE -

ZEMPARAMBHRRBALE
AR - TREEE £
FEREHRAEANUR BT
RASEM BN KR 2 &
BREEZEZEMHREE -
TEREFEWBERRAEZAE
EM R BAEAEEEE
Rt EF+ A=+ -BLF
B2 FEHBHE—HRE -



ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current period, the Group has applied the
new standards, amendments and interpretations
(the “new HKFRSs”) which are effective for the
Group’s financial statements for the annual period
beginning on 1 January 2018. HKFRSs include all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). Except as explained below, the
adoption of new HKFRSs has no material impact
on the Group’s financial statements. The Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

HKFRS 9, Financial Instruments

The Group has applied HKFRS 9 “Financial
Instruments” in accordance with the transition
provisions. HKFRS 9 introduces new requirements
for (i) the classification and measurement of financial
assets and financial liabilities and (i) impairment for
financial assets that is relevant to the Group. Details
of these new requirements as well as their impact
on the Group’s condensed consolidated financial
statements are described below.

In addition, as a result of the adoption of HKFRS
9, the Group adopted consequential amendments
to HKAS 1 “Presentation of Financial Statements”
which requires interest revenue calculated using
the effective interest method to be presented
separately from revenue and impairment of financial
assets to be presented in separate line item in the
statement of profit or loss and other comprehensive
income. Previously, the Group presented revenue
from contracts with customers and interest revenue
in a single line item and included impairment of
financial assets, if any, in “Other gains and losses”.

2.

KT REBT BB
BRELQ (BBUBREE
IR

RAEABEA  AEED KRR
“E-\F-A-HHAKRZFE
B ARBEPERERERZ I
R BRI R ((HIERY
BHEEA ) - BRPHRESRE
AlpEasastmog ((BEg
sHEAE]) iz FAERE R
EEUBMEER  BEGTE
Al (TEBEER ) kak - &K
XA AESN - RNFTR] BB Y
B ST e Y R EE 2 B 7%
BREABRYE - ARETE
JE RN A S & EIR W oR A
2R R -

ERMBHRELUNFIORI &R
TA]

REBEEREMEGE - AEBEERA
BRMBHRSEUNEON (/T
B BEMBRESENF WS
ANZREEREREBEZDHR
EEERMNBABEAEEZEHE
EREIHHRE - ZETRELZ
HBEREHASEBREAHTS
BRZFEHAWOT -

SN - RN E B TSRS 4
AIE 9N - MAKBEERNER
BRHAERIE 1 5% [ B 5 HRR 5 R
ZIARER] - ERERBERA
FORFTHE 2 M B E S B s D
M2 BerEERE[SRE
akEpEEKERF B
BRo SR AEBUAE-HAE
BEP ARG S K
SREERE (NF) FEA TEM
Wezn KR | -
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Classification and measurement of financial assets

The date of initial application (i.e. the date on which
the Group has assessed its existing financial assets
and financial liabilities in terms of the requirements
of HKFRS 9) is 1 January 2018. Accordingly, the
Group has applied the requirements of HKFRS 9
to instruments that have not been derecognised
as at 1 January 2018 and has not applied the
requirements to instruments that have already been
derecognised as at 1 January 2018 in accordance
with the transition requirements. Comparative
amounts in relation to instruments that have not
been derecognised as at 1 January 2018 have not
been restated.

Under HKFRS 9, all recognised financial assets are
required to be subsequently measured at amortised
cost or fair value on the basis of the entity’s
business model for managing the financial assets
and the contractual cash flow characteristics of
the financial assets. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely
payments of principal and interest on the principal
amount outstanding, are subsequently measured
at amortised cost; debt investments that are held
within a business model whose objective is both
to collect the contractual cash flows and to sell
the debt instruments, and that have contractual
cash flows that are solely payments of principal
and interest on the principal amount outstanding,
are subsequently measured at fair value through
other comprehensive income (“FVTOCI”); all other
debt investments and equity investments are
subsequently measured at fair value through profit
or loss (“FVTPL”).

2.

KT REBT BB
BREEQ (BBUBREE
A1) (48)
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BEREABE (AEBIRES
R RS R B ot 2 R ERT
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Bz BB MR TAEY -
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AR eMEERRAR
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EMEEZANRESRERH -
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NARERREEREZMEZE
BE - ERIZEIHEK AT E
RENRRABKREAHBESRE
M EEBTAZ 2B EA b
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BRAXNACRREEASZ
MEZEBRE  ERIEAFE
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Classification and measurement of financial assets
(Continued)

Despite the foregoing, the Group may at initial
recognition of a financial asset irrevocably elect
to present subsequent changes in fair value
of an equity investment that is neither held for
trading nor contingent consideration recognised
by the Group in a business combination to which
HKFRS 3 applies in other comprehensive income;
and designate a debt investment that meets the
amortised cost or FVTOCI criteria as measured at
FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

When a debt investment measured at FVTOCI
is derecognised, the cumulative gain or loss
previously recognised in other comprehensive
income is reclassified from equity to profit or loss
as a reclassification adjustment. In contrast, for
an equity investment designated as measured at
FVTOCI, the cumulative gain or loss previously
recognised in other comprehensive income is not
subsequently reclassified to profit or loss. Debt
instruments that are subsequently measured
at amortised cost or at FVTOCI are subject to
impairment as set out below.

2.

KT REBT BB
BREEQ (BBUBREE
A1) (48)
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N L N T s
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EEREFREZEABRERREZ
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AHBR AR D SRTHRAD) ©

i AR AP E AR M2 E YR
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9, Financial Instruments (Continued)

Classification and measurement of financial assets
(Continued)

The directors of the Company reviewed and
assessed the Group’s existing financial assets
as at 1 January 2018 based on the facts and
circumstances that existed at that date and
concluded that the initial application of HKFRS
9 has had the following impact on the Group’s
financial assets as regards their classification and
measurement:

. financial assets classified as loans and
receivables under HKAS 39 that were
measured at amortised cost continue to be
measured at amortised cost under HKFRS
9 as they are held within a business model
to collect contractual cash flows and these
cash flows consist solely of payments
of principal and interest on the principal
amount outstanding; and

. financial assets that were measured at
FVTPL under HKAS 39 continue to be
measured as such under HKFRS 9.

The above reclassifications of financial assets
did not have any impact on the Group’s financial
position, profit or loss, other comprehensive income
or total comprehensive income for current period.

2.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model
as opposed to an incurred credit loss model under
HKAS 39. The expected credit loss model requires
the Group to account for expected credit losses
and changes in those expected credit losses at
each reporting date to reflect changes in credit risk
since initial recognition of the financial assets. In
other words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.

Expected credit losses is a probability-weighted
estimate of credit losses, which is estimated as
the difference between the cash flows that are due
to the Group in accordance with the contract and
the cash flows that the Group expects to receive,
discounted at the original effective interest rate.
Specifically, loss allowance for trade receivables that
result from transactions that are within the scope of
HKFRS 15 are recognised at an amount equal to
lifetime expected credit loss which represents the
expected credit losses (“ECL”) that will result from
all possible default events over the expected life of
a financial instrument. The ECL on these financial
assets are estimated using a provision matrix based
on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment
of both the current as well as the forecast direction
of conditions at the reporting date, including time
value of money where appropriate.

KT REBT BB
BREEQ (BBUBREE
A1) (48)

ERMBEHREEMNFEIORIER
THEI(#

EHEERE

AREmMEERE  HBMHBR
SHAF SRR TR —REHE
BERAER - MIEREBEES

EAFIFE—RDEENEER
BERRE - ZEMERIRKEE
REAEBEAFEAEREER
KEZEEMEERANSHE
HEZ 28 AR A VIRER
EREENRMELEZERRAR
ZEB®-hWME ROHAY
EEEMHBRLEZAMNEERRT
VARERR. ©

EHEERARHEERAZH
RpnigEfhEt - DA AREAD
ENAREZRERERZRE
B ) R 9 3R 7 A SR B TR A AOER
ZHREREZENER - AW
5 BAMBMEERE 155
BERAZHELEZ B S EEIRNIE
REBEDVREGERERRAZ
HRTE®ER  ERLBERE
BMTAZEMFHNGEEEZ
FIEROEHSEENESREE
Bx ((AMEEER] - 252
BEEZAHERERERERR
BEAREBEERBERERTE
M BRI ETT AR A ET
AZBERZE - EREEIRR R
B A Z B AR R IR
PramFTE (RERBERTRE
BEZBHEEER) FHEE  E
hEE (mEf) -

R
i
[
B
ot
&
£
al

—& =

B b3\

=]
-

27



(2]
I
m
z
(0]
<
S
>
z
I
]
=
2
2
(9]
()
=
=
=
m
O

8102 1HOd3d WIHILNI

28

ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

For other financial assets subject to impairment
assessment, HKFRS 9 requires the Group to
measure the loss allowance at an amount equal to
the lifetime ECL when the financial instrument is a
purchased or originated credit-impaired financial
asset, or when the credit risk on that financial
instrument has increased significantly since initial
recognition. A financial asset is credit-impaired
when one or more events that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit-impaired includes
observable data about the following events:

. significant financial difficulty of the issuer or
the borrower;

o the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having granted
to the borrower a concession(s) that the
lender(s) would not otherwise consider;

o it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

° a breach of contract, such as a default or
past due event.

BRI REETEBYH
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

In addition, the Group considers that an event of
default occurs when there is a breach of financial
covenants by the counterparty; or information
developed internally or obtained from external
sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full
(without taking into account any collaterals held
by the Group). Irrespective of the above, the
Group considers that default has occurred when
a financial asset is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a
default occurring on the financial instrument as
at the reporting date with the risk of a default
occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort. In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly since initial recognition:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

. existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant
deterioration in the operating results of the
debtor; or

. significant increases in credit risk on other

financial instruments of the same debtor.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk on a financial asset has increased significantly
since initial recognition when contractual payments
are more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that
the credit risk on a financial instrument has not
increased significantly since initial recognition if the
financial instrument is determined to have low credit
risk at the reporting date. A financial instrument is
determined to have low credit risk if () the financial
instrument has a low risk of default, (i) the borrower
has a strong capacity to meet its contractual cash
flow obligations in the near term and (iii) adverse
changes in economic and business conditions in
the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual
cash flow obligations. The Group also considers a
financial asset to have low credit risk when it has
an internal or external credit rating of “investment
grade”.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

On the other hand, if the credit risk on a financial
instrument has not increased significantly since
initial recognition (except for a purchased or
originated credit-impaired financial asset), the
Group is required to measure the loss allowance
for that financial instrument at an amount equal
to 12-month ECL which represents the portion
of lifetime ECL that is expected to result from
default events on a financial instrument that are
possible within 12 months after the reporting date.
If the Group has measured the loss allowance
for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but
determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the
Group measures the loss allowance at an amount
equal to 12-month ECL at the current reporting
date.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account, except
for investments in debt instruments that are
measured at FVTOCI, for which the loss allowance
is recognised in other comprehensive income and
accumulated in the investment revaluation reserve,
and does not reduce the carrying amount of the
financial asset in the statement of financial position.
The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, e.g. when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings. Financial assets
written off may still be subject to enforcement
activities under the Group’s recovery procedures,
taking into account legal advice where appropriate.
Any recoveries made are recognised in profit or
loss.
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ADOPTION OF NEW OR AMENDED 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

As at 1 January 2018, the directors of the
Company reviewed and assessed the Group’s
existing financial assets for impairment using
reasonable and supportable information that is
available without undue cost or effort in accordance
with the requirements of HKFRS 9. The result of the
assessment is as follows:

(a) Trade receivables

The Group makes use of a simplified
approach in accounting for trade receivables
and records the loss allowance as lifetime
expected credit losses. Receivables from
clearing houses and cash clients are usually
settled a few days after the execution of
relevant transactions. Receivables from
asset management services rarely default,
given the Group manages assets worth
multiples of any outstanding fees on behalf
of those clients. Receivables from margin
financing and money lending services are
collateralised and have sufficiently low
“Loan to value” ratio. After considering
the potential for default at any point and
using its historical experience, external
indicators and forward-looking information,
the directors considered that the expected
shortfalls in contractual cash flows would be
insignificant.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Impairment of financial assets (Continued)

(b) Cash and cash equivalents and trust bank
balances held on behalf of clients and other
assets

All bank balances are assessed to have low
credit risk at each reporting date as they
are held with reputable banking institutions.
Other assets are assessed to have low
credit risk as these items mainly represented
deposits with the clearing houses. After
considering the potential for default at any
point and using its historical experience,
external indicators and forward-looking
information, the directors considered that
the expected shortfalls in contractual cash
flows would also be insignificant.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9, Financial Instruments (Continued)

Classification and measurement of financial
liabilities

One major change introduced by HKFRS 9 in the
classification and measurement of financial liabilities
relates to the accounting for changes in the fair
value of a financial liability designated as at FVTPL
attributable to changes in the credit risk of the
issuer.

Specifically, HKFRS 9 requires that the changes
in the fair value of the financial liability that is
attributable to changes in the credit risk of that
liability be presented in other comprehensive
income, unless the recognition of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit
risk are not subsequently reclassified to profit
or loss, but are instead transferred to retained
earnings when the financial liability is derecognised.

As the Group did not designate any financial
liabilities at FVTPL at 1 January 2018, the
application of HKFRS 9 has had no impact on the
classification and measurement of the Group’s
financial liabilities.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 15, Revenue from Contracts with
Customers

In the current period, the Group has applied HKFRS
15 “Revenue from Contracts with Customers” (as
amended in June 2016). HKFRS 15 introduces a
5-step approach to revenue recognition. Far more
prescriptive guidance has been added in HKFRS 15
to deal with specific scenarios. Under HKFRS 15,
revenue will be recognised when (or as) the entity
satisfies a performance obligation by transferring
a service to a customer. Furthermore, revenue will
be recognised for contracts to the extent that it
is highly probable that a significant reversal in the
amount of cumulative revenue will not occur.

The Group has applied HKFRS 15 in accordance
with the modified retrospective transitional
approach whereby the cumulative effect of initially
applying HKFRS 15 for uncompleted contracts with
customers as at 1 January 2018 are adjusted at
the opening balance of equity as at 1 January 2018
and prior period comparatives are not restated.

In addition, as required for the interim condensed
consolidated financial statements, the Group
disaggregated revenue recognised from contracts
with customers into categories that depict how
the nature, amount, timing and uncertainty of
revenue and cash flows are affected by economic
factors. The Group also disclosed information
about the relationship between the disclosure of
disaggregated revenue and revenue information
disclosed for each reportable segment.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 15, Revenue from Contracts with
Customers (Continued)

The Group’s revenue in scope of HKFRS 15 are
primarily consist of management and performance
fee income from the provision of fund and portfolio
management and investment advisory services
and commission income from the securities
dealing and the provision of underwriting and
placement services. The Group has considered the
requirements under HKFRS 15, and assessed the
timing of recognition as follows:

(a) Fund and portfolio management and
investment advisory services

The Group earns management fees from
managed funds and portfolio, at a fixed
percentage of assets under management,
net asset value or invested capital.
Management fees are recognised over the
period in which the investment management
and advisory services are performed
because customers simultaneously
consume and receive benefits that are
satisfied over time. Management fees are
a form of variable consideration because
the fees the Group entitled to is subject to
a broad range of possible outcomes due to
market volatility and other factors outside
of the Group’s control and are recognised
under output method. The amount of
revenue is generally determined at the
end of each reporting period because the
management fees are payable on a regular
basis (typically monthly, quarterly and
semi-annually) and are not subject to
clawback once they are payable.

2.

KT REBT BB
BREEQ (BBUBREE
A1) (48)

BERMBHREEUNEISHK[EF
RS ] ()

REENEBYHRELRF 15
FHEANZ RS T ERERERE
S RREEAEE AR EER
RBZERRRREWA + AR
FHEE MR & E R
ZREWA - AREDZEREE
BIISIREERIE 65 2 HRE - I
FHERERIS AT

@ EHeREFEAEAEGEEUR
A FE R AR TS

AEBREREE BE
FERREERZEEA
DHRREEES MEE
HazERE - ARER
(R 055 1 2 o W ER  BR5
HmER 2 Ma o EEE
PR HIRE B2 R AR R
B2 HEER - BEER
—BAEKRERS B
AEEERKBRZERR
R 5 R 8 B A S B A
ZHc B AEMZE K
BURERZTE IR
BEHARER - WED R
—RREMEHRETE
REREREBEEH (B
RER - BFEREFF)
A B BIRE
ol -



ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 15, Revenue from Contracts with
Customers (Continued)

(@)

Fund and portfolio management and
investment advisory services (Continued)

The Group also earns performance fees
based on fund performance during the
period, subject to the achievement of high-
water marks or hurdle rates, in accordance
with the respective terms set out in the
investment management agreement.
Performance fees is recognised as revenue
when it is probable that a significant reversal
in the amount of cumulative revenue
recognised will not occur or the uncertainty
associated with the variable consideration
is subsequently resolved. Performance fees
are recognised as revenue when realised at
the end of the measurement period and are
not subject to clawback or reversal.

Securities dealing services

The Group earns commission from
execution of client transactions in the trading
equity and debt securities. The execution
of client transactions also included settling
and clearing services, which are provided
together and represent a single performance
obligation as the services are not separately
identifiable in the context of the contract.
Commissions are recognised at a point in
time on trade date because the customer
has obtained the rights to the underlying
securities provided by the securities dealing
services.
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 15, Revenue from Contracts with
Customers (Continued)

(c) Underwriting and placement services

The Group earns underwriting and placing
commission by providing capital raising
services for corporate clients. Underwriting
and placing fees are considered variable
consideration and recognised when it is
probable that the variable consideration
will not be reversed in a future period.
The variable consideration is considered
to be constrained until satisfaction of
the performance obligation. The Group’s
performance obligation is generally
satisfied at a point in time upon closing of
a transaction, completion of a financing or
underwriting arrangement, at which point
of time the Group has transferred control
and the customer obtains control of the
promised service.

As a result of the above assessment, the Group
has not identified any material changes to current
revenue recognition principles and apart from
providing more extensive disclosures on the
Group’s revenue transactions, the application of
HKFRS 15 has not had a significant impact on the
financial position and/or financial performance of
the Group for the current period.
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BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in compliance with HKAS
34, Interim Financial Reporting issued by the
HKICPA and with the applicable requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange. The accounting
policies and methods of computation that have
been used in the preparation of these condensed
consolidated financial statements are consistent
with those applied in the preparation of the Group’s
annual financial statements for the year ended 31
December 2017, except for the adoption of new
HKFRSs.

The Group had incurred losses after tax of
approximately HK$40 million for the six months
ended 30 June 2018 (six months ended 30 June
2017: HK$123 million) and had net liabilities
of approximately HK$20 million as at 30 June
2018 (31 December 2017: net assets of HK$13
million). As at 30 June 2018, the Group’s liabilities
included convertible bonds with principal amount of
approximately HK$110 million (31 December 2017:
HK$155 million) which is repayable on demand or
within one year and approximately HK$90 million
(81 December 2017: Nil) which is repayable in two
years from the date of issue of 4 June 2018. These
conditions indicate the existence of a material
uncertainty which may cast doubt on the Group’s
ability to continue as a going concern and hence,
its ability to realise its assets and discharge its
liabilities in the normal course of business.
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BASIS OF PREPARATION (Continued)

Notwithstanding the above conditions, the
financial statements were prepared based
on the assumption that the Group can be
operated as a going concern after taking into
consideration of the following measures:

o the Group has obtained continuous
financial support from a substantial
shareholder of the Company as
necessary to enable the Group to meet
its operating and financing obligations,
as and when they are fall due;

° the Group is negotiating for loan
financing and other alternative financing
arrangements such as placing of new
shares to new potential investors;

o the Group would continuously review
and monitor its receivables in order to
ensure the receivables are recovered
on time; and

o the Group would expand its money
lending business from the proceeds
received from the additional financing
and shall continue to apply various
measures to tighten its operating
expenditures in order to improve its
profitability; and to generate positive
cash inflow from its operations.
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BASIS OF PREPARATION (Continued)

Having regard to the cash flow projection of the
Group, which are prepared assuming that these
measures are successful, the directors of the
Company are of the opinion that, the Group will
have sufficient working capital to satisfy its future
working capital and other financing requirements
for at least the next twelve months from 30 June
2018. Accordingly, these financial statements were
prepared on a going concern basis.

Should the Group be unable to continue in
business as a going concern, adjustments would
have to be made in the financial statements to write
down the values of the assets to their recoverable
amounts, to provide for any further liabilities which
might arise, and to reclassify non-current assets as
current assets and non-current liabilities as current
liabilities. The effect of these adjustments has not
yet been reflected in the financial statements.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the
related actual results. The judgements, estimates
and assumptions applied in the interim financial
statements, including the key sources of estimation
uncertainty, were the same as those applied in the
Group’s annual financial statements for the year
ended 31 December 2017. The only exceptions are
discussed below, which is arising from the newly
applied HKFRS 9:
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bR -

RS E Sl w5

AEBFEHBRAARRZ M RE
W&o BHEE  MESFHEEE
LEEMZ BERERAR - P8
MBRRERZHE - FHat R
BER (BEMFTHEELEZ X2
HR) BAEEHE—T—+F
TZA=t-RULFEZFEH
BRRFMEMRERR - B2#/E
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Measurement of expected credit losses

The measurement of the expected credit loss
allowance for financial assets measured at
amortised cost is an area that requires the use of
significant assumptions about future economic
conditions and credit behaviour (e.g. the likelihood
of customers defaulting and the resulting losses).
A number of significant judgments, including
determining the criteria for significant increase
in credit risk, are also required in applying the
accounting requirements for measuring ECL.
Details about the judgements and assumptions
used in measuring ECL is set out in note 2 to these
financial statements. Changes to these estimates
and assumptions can result in significant changes
to the timing and amount of ECL to be recognised.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major service lines as follows:

REE T AR (&)

HHEERAZE

AERBHEKAEZEREARE
ZIBHMERBAEE  ERER
HARREERARERTR (1A
BEPEHRSIBERZ AR
ZEARK - KRR ERBIE
EE%ZE#ﬁEﬁﬁﬁﬁﬁ?
HERHE (BEREREER
BELAZIRE) - E@ﬁiﬁ%
EERRMERZHE R ERR
M%ﬁ%%ﬁi%iz IS
ARRHREB S ERIES
ERBEAETHERZRHLEER
HIREBAEE) o

BER

P

REBRIEMBMITE FRBAH
RERENRERENEEER
DERMAZED KRR ZTEH
NEP I BB B E 7 B R
HABEH - MPITEFHBL
REDEA 75 & KTk 2 75 5 AR
BAREE X ERBITEETN
T



5.

SEGMENT INFORMATION (Continued)

(@) securities brokerage and financial services
— provision of discretionary and non-
discretionary dealing services for securities,
securities placing and underwriting services,
margin financing and money lending
services, corporate finance advisory and
general advisory services;

(b) asset management services — provision
of fund management and discretionary
portfolio management and investment
advisory services;

(c) proprietary trading — investment holding and
securities trading; and

(d) trading business — trading of chemical
products and energy and minerals products.

During the six months ended 30 June 2018,
there were no changes from prior periods in
the measurement methods used to determine
operating segments, reported segment profit or
loss and reported segment assets and liabilities.
No operating segments identified have been
aggregated in arriving at the reportable segments
of the Group. Each of these operating segments
is managed separately as each of the service lines
requires different resources as well as marketing
approaches.

5.

DEER (F)

BHERL N TERE - 18
HEBEHZ 2REARIED
BEAR R - BHE
ERRIERTY - TREME
REFRY - tERER
i K — AR EE R AR TS

=

) EBETERS-RZHES
EREREELTESEE
RSB R RT

AEEE - REZBRRE
HEE R

b

0 EBSEB-EFHLELIE
- BER TR ©

B0

BE-ZT-/\FRA=THLRX
AR BEEEELH B2HS
HMERRDEHSIHMEEREE
A ZE B AR BEHARER
WEEE - NMEHAEB 2 #@
|y EREY - B E B 2 W
BEDEIEAHEZIE - ANER
BITRZBRF R LW SR
ANE - ZESEED T
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5. SEGMENT INFORMATION (Continued) 5. 2EEHR (&)
Securities
brokerage Asset
and financial management  Proprietary Trading
services services trading business Total
EHELER
SREY EEERRY HEEH U st
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TiET TET TiEn TiET TET
Six months ended BE-E-N\F
30 June 2018 AA=ZTALE
(Unaudited) ~MEA
(REEER)
Reportable segment  AERHHHKHE
revenue
External customers HREP
-Feeand commission - EAREE
income A 1,061 14,442 - - 15,503
~ Interest income - FIBIA 1,317 - - - 1,317
Inter-segment D EE - - - - -
2,378 14,442 - - 16,820
Fee and commission ~ REHNREF
income from external ZEARFAE
customers N
-Timing of revenue - WEHR
recognition ZKH
Point in time RERE 1,061 - - - 1,061
Over time —BEH - 14,442 - - 14,442
1,061 14,442 - - 15,503
- Geographical region - B &
Hong Kong & 1,061 14,181 - - 15,242
Mainland China FEIAH - 261 - - 261
1,061 14,442 - - 15,503
Reportable segment ~ AHRHIHBEE
result (8,423) 6,325 (9,758) (4,200) (16,056)
30 June 2018 —E-N\fF
(Unaudited) ~A=tH
(REEER)
Reportable segment ~ ARSI PBEE
assets 247,578 28,026 25,930 55 301,589
Reportable segment ~ AEHAH
liabilities ﬁfﬁ 215,978 705 62 43 216,793




5. SEGMENT INFORMATION (Continued) 5. 2WER (&)

Securities
brokerage Asset
and financial - management Proprietary Trading
services services trading business Total
SRRYE BETRRE BEEE BHEHK it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiET T THT TiET T
Six months ended BE-B—t%
30 June 2017 ~A=TH
(Unaudited) LERER
(REEER)
Reportable segment AR HA HKEH
revenue
External customers HREP
~Feeand commission - BRRALMA
income 8,221 24,151 - - 32,372 2
- Interest income LN 221 - - - 221 -
Inter-segment D - 248 - - 248 o
=51
8,442 24,399 - - 32,841 at
&
Fee and commission ~ RESNREF B
income from external 2 ERRASKA bl
customers
-Timing of revenue - WEETER 2 K H T
recognition W
Point in time HEHH 8,219 - - - 8,219 |
Over time —BHA 2 24,151 - - 24,153 ~
W
8,221 24,151 - - 32,372 B
i
- Geographical region - B & #
Hong Kong T 8,207 23,507 - - 31,804 oF
Mainland China PRI 14 554 - - 568
8,221 24,151 = - 32,372
Reportable segment ~ AHRHIHBEE
result 1,422 11,807 (38,010) (1,763) (26,544)
31 December 2017 —B-tF
(Audited) +=A=+-H
(BER)
Reportable segment ~ ARHABEE
assets 204,652 35,732 39,967 59 340,410
Reportable segment ~ AHRHSHBEE
liabilities 239,002 1,838 313 53 241,206
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5. SEGMENT INFORMATION (Continued) 5. 2WBER (&)

The totals presented for the Group’s operating AEBKED A2 R TR
segments are reconciled to the Group’s loss before REBRRATEHATEE 2 ¥R
income tax as follows: N

Six months ended 30 June
BEAA=THLKEAR

2018 2017
—E-N\F —E—+F
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
% (REER) (REEEZ)
5
2 Reportable segment result AIERR D HEE (16,056) (26,544)
Z Other income EAA 21 56
T Equity-settled share-based N )
E payment expense i (876) -
= Finance costs Y=V (11,950) (14,919)
@ Loss on disposal of subsidiaries {1 & H{& A 7] 2 &8 (2,919) -
= Reversal of provision for REMHRRES
@ settlement of Z R m] 4,393 -
convertible bonds
z Share of results of an associate 75 —fEH & R B E4E (1,723) (29,148)
3 Impairment loss on interests in MR — B2 A F] 2
% an associate a2 REEE - (41,911)
g Corporate expenses** NIl (9,469) (7,997)
%
S Group’s loss before income tax A& B ERFTEHRIE B (38,579) (120,463)
©
o mainly staff costs, including directors’ > FEREBIRA  BIEE
emoluments, minimum lease payments Eie  tHREFLE
under operating leases in respect of land HENSFEAEFIENUR
and buildings and other professional fees HihZ% &R
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6. FEE AND COMMISSION INCOME, 6. ERARMASWAUKRFENK
INTEREST INCOME A

Six months ended 30 June
BEXA=THLAEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FHET FT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Fee and commission income EARAEUWA
Securities brokerage and BHERL R DR
financial services segment: BRis &6 -
— Securities dealing -BERS 1,019 2,546
— Financial advisory and - BTSRRI AR iit
consultancy - 2 3
— Underwriting and placing - EEEREE - 5,627 =
- Others - Hith 42 46 g
£
1,061 8,221 2
Asset management BEERE
services segment: R : ~|H‘|
- Fund and portfolio -He RIREMBEE [
management and BEUAREE =
investment advisory B 14,442 24,151 i
-
15,503 32,372 ﬁ
Interest income FEBA
~ Margin financing and - FFREE RER
money lending 1,317 221
1,317 221
16,820 32,593
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OTHER GAINS AND LOSSES

Hipw s R E1E

Six months ended 30 June
BEAA=+RHLAEA

2018 2017
—E-N\F T —tF
HK$’000 HK$’000
Fix FHT
(Unaudited) (Unaudited)
(RBEX) (RigE%)
Changes in fair value of FHIEBEERE
held for trading investments RNEEZE (13,763) (27,185)
Changes in third party ERIREEIZ
interests in collective B ERZE
investment schemes - 5,325
Impairment loss on BERREBE
trading rights (3,322) -
Net foreign exchange gains SN 58 120 81
Net losses on disposals of HEME - BER
property, plant and equipment &4 2 518548 - @)
Loss on disposal of HENBARZER
subsidiaries (2,919) -
Others Hith 21 59
(19,863) (21,722)
OTHER INCOME HABA

Six months ended 30 June
BEXA=THLAKEA

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Interest income from banks $RT R E AT BUA
and others 21 20
Sundry income WA - 36
21 56




9.

LOSS BEFORE INCOME TAX

BRATS B ATE R

Six months ended 30 June
BEAA=tHLAEA

2018 2017
—E-N\f§ —T—+tF
HK$’000 HK$'000
T FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Loss before income tax is BRETEEIATEE
arrived at after charging: [RECRNTESEE
Finance costs AR
— Effective interest on liability — AR ES
component of convertible gEHD
bonds ) 11,948 14,641
— Interest on bank and other — RITREM
borrowings BEZFIE 2 2
— Interest on loans from - RE—RTE
a substantial shareholder B3R 2 B FIE - 276
11,950 14,919
Staff costs, including BIAA -
directors’ emoluments (BEESHS)
~ Fees, salaries, allowances -He FHe-
and bonuses AL R AEAT 13,148 30,846
— Equity-settled share-based — BARERMOIR
payments 876 -
— Retirement benefit scheme — RINEFF B
contributions® 272 751
14,296 31,597
* The amount included forfeited contributions * ZeHeEEENEBMH

of HK$279,000 (six months ended 30 June
2017: Nil) in respect of employees who left
employment prior to such contributions
vesting fully in accordance with the rules of

the MPF Scheme.

FARERIE S S E 2 R A
BB BR B AT BE L R IR
2 7 279,00058 7T (&
E-FT—+HFXA=+A
1ERER - 48) -
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10.

INCOME TAX EXPENSE

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces
the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of
profits of qualifying corporation are taxed 8.25%,
and profits above HK$2 million are taxed at 16.5%.
The profits of corporation not qualifying the two-
tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5%.

For the six months ended 30 June 2018, Hong
Kong profits tax is calculated in accordance with
the two-tiered profits tax rates regime. For the six
months ended 30 June 2017, Hong Kong profits
tax was provided at a flat rate of 16.5% on the
estimated assessable profits.

10.

RSB

KRB N\F=ZA=+—H" &
B AEBEB(ZT—tFERB
(1&51) (B75) KOIEER) ([
HWBIER]) - 5| AFIE T AR
Fl e P ERN -_ZT—NF=
AZ+ N \AEEBEW  THE
AEZEHRTIE - REFSHARK
B B EBEREEILS25% 2
R gt 3% A & 2,000,000 78 7T 41 49
BRI WiR16.5% 2 B = 84
2,000,000 7T A B35 FI 2 Fi1E -
THENEHMRHIERZEE
HEHE LB 1E16.5% 2 T RBURTHIE o

BE_Z—/\FRA=TALRX
@A BENESHIDREFGEH
MEBETE - BE-T—HF X
A=1tHEAREA  FEBMNEH
AR ER T M 2 16.6% 52
S

Six months ended 30 June
BEASA=THLKEA

2018 2017
—E-N\F T+
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Current tax - Hong Kong BEISiE - &8
profits tax FIEH
— Provision for current period ~ — ZNHf S B {5 1,457 2,709
— Over provision in respect of — — iBTEF EHBEEE
prior years - (143)
Total income tax expense S ®if S 4258 1,457 2,566




11.

12.

13.

DIVIDENDS

No dividend was proposed or paid during the six
months ended 30 June 2018 and 2017, nor has
any dividend been proposed since the end of the
reporting periods.

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss attributable to owners of the Company
of approximately HK$40,028,000 (six months
ended 30 June 2017: loss of approximately
HK$123,015,000) and the weighted average
number of 3,5662,562,556 (six months ended 30
June 2017: 3,543,943,771) ordinary shares in
issue during the period. The diluted loss per share
is the same as the basic loss per share because
the calculation of the diluted loss per share does
not assume the exercise of the outstanding share
options and conversion rights attached to the
convertible bonds since their exercise would result
in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the
Group acquired property, plant and equipment with
a cost of approximately HK$19,000 (six months
ended 30 June 2017: HK$18,000). Property,
plant and equipment with net carrying amount of
approximately HK$1,000 (six months ended 30
June 2017: HK$15,000) were disposed of during
the six months ended 30 June 2018.

11.

12.

13.

RE

HEZZ - N\FRZZE—tFX
A=+RHIEANEAR  HiEEZK
BRI MRS - BRE ERE
HEE BRI EE IR AR

B o

BRER

BRERNBEDRERNARRS
A JE 1f 55 18 4940,028,0007% JT
(BE-T—+tF<A=+HL
NE A ¢ 1B 4 128,015,0008
J0) REAN B BT TR 2 A
F 92 3,562,562,556 % (Hi=—
F—rEXNAZTHIANEA -
3,543,943,7710%) 51 & - G #
HEBHESREREEER - &
Bt E GRS BB ERET
5 1 R TT 0 2 BB AR % AT R AR R
FRME 2 aRkE  REAZS
R 2 ITERERERERRD

W% - BERRE

REBEE=ZFT-N\FA=1+HIE
NER - ANEE A 19,0005 7T
(HEZZ—+tFA=1+HLA
& A : 18,0008 7T) Z Ak AU g
ME - BEREE - REFEY
1,000 (BE-T—+tFXA
=+ 81N EA :15000% 7T)
ZHWE BEREECREZZ
ET-NFENAZTHLEARNEAR
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14. TRADING RIGHTS 14, BE
30 June 31 December
2018 2017
—E-N\F —E—+tF
A~A=tH +=—A=+—H
HK$’000 HK$'000
FHEx FET
(Unaudited) (Audited)
(REER) (fe&%)
Gross carrying amount IREAE
At beginning and end of FEAR R B
the period 3,322 3,322
Accumulated impairment ~ RiHFE{E
At beginning of the period RERR - -
Impairment loss recognised BRI EEE 3,322 -
At end of the period RHEIR 3,322 -
Net carrying amount IRTEEE
At beginning of the period AR 3,322 3,322
At end of the period REAR - 3,322

Trading rights represent the eligibility rights to
trade on or through Hong Kong Futures Exchange
Limited and the Stock Exchange. The trading rights
have no foreseeable limit to the period over which
the Group can use to generate net cash flows. As
a result, the trading rights are considered by the
management as having an indefinite useful life.
Trading rights will not be amortised until its useful
life is determined to be finite. Instead it will be
tested for impairment annually and whenever there
is an indication that it may be impaired.

For the purpose of impairment testing, the carrying
amount of trading rights is allocated to the CGU
which engaged in the securities brokerage and
financial services.

BEERERLEREENERS
AERAR MBI METERZ
BEREN - EEREAREER
EARSREFHE 2 BIREL &N
BRZEH - it - BEEKE
ERARAEERERFH - BEE
BB EEY BEEEEAFH
EERER R EBE8FR
R RE MR BRE A BERE
RrEr TR ERIE -

RRERRTE  EEEZRE
ERRERFEFEL LR
BzREEEEM -



14. TRADING RIGHTS (Continued) 14. BEEH# (#)
Recoverable amount for the CGU was determined ReEABUZABKEETD
based on value-in-use calculation. The calculation REBEGCHEBEEAEMETE - Z
use cash flow projections based on financial FTEFERANEEEMZ . —F 5
budgets approved by management covering M ETEE 2% (T —+4F:
a one-year period, and discount rate of 22% 22%) TR ABER A RE
(2017: 22%). Cash flows beyond the one-year TRl - BB —FHzReRER
period are extrapolated for four years using a 10% I REHE T - RER
10% growth rate. The growth rate is determined REBEEAMISER 2 ANE
based on management’s expectations for the EEHATERAEETE LR
market development and is not expected to FHERER - FIEAZITEXRA
exceed the average long-term growth rate for the BRAEGAT - I R B ER S B 2 TS AR RS
relevant industry. The discount rate used is pre- ZEERR EERINEFLHELE
tax and reflect specific risks relating to the relevant B2 HBRARL BXTHHR
business. Taking into account of the deteriorating ZANEBRTIGER 2 TER -
financial performance of the securities brokerage RARE BB ERERREEE
business, the unfavourable change in the capital 3,322,000 T (HE=T—LF
market and the expectations for the market NAZTHIEARER - &)
development, an impairment loss of HK$3,322,000
(six months ended 30 June 2017: Nil) was
recognised in respect of the trading rights.
15. INTERESTS IN AN ASSOCIATE 15. RA—HEBEQATzER
30 June 31 December
2018 2017
—E-N\F B
RNA=+8 | +=ZA=+—H
HK$’000 HK$'000
FHEx FT
(Unaudited) (Audited)
(REER) (fe&%)
Share of net assets DIREEFE - 2,800
Goodwill [ - 39,854
- 42,654
Provision for impairment DEREEEE i - (40,791)
- 1,863
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15. INTERESTS IN AN ASSOCIATE (Continued) 15. RA—HEEELATzER (&)
On 28 June 2018, the Company had entered into RZZE—N\FXAZ+\H " &K
an agreement to sell the entire issued share capital RAFI—ERZEALERBA
of a subsidiary, Joinbo Holdings Limited, which RIREEBARARZEHE %
indirectly owns 25%* of the equity interest in Xinhua TRA ZHMEBARMEES
(Daging) Merchandise Exchange Company Limited FE(KE) ARXIHARA
(“XHME”). XHME is an entity incorporated in the Al ([ @ AT)) 225% AR HE - 7
PRC which is principally operating an electronic BAA—RRPEGMKIZE
merchandise exchange platform for commodity B IERFREERREDE
goods trading in the PRC. Following the completion GRETERRZFE - REE
of the disposal, the Company no longer hold any TR ANRARTBRITEE
of the interest in XHME and XHME ceased to be B LIRS R TR P B AR R
recognised as an associate of the Company. RARNRZEERT] o
* rounded to the nearest one percent * AEEEBRAZBESZ—

16. TRADE AND OTHER RECEIVABLES AND 16. BESRHEMERKRIURTE
PREPAYMENTS INE 7=

30 June 31 December

2018 2017

—E-N\F —E—+tF

~A=tH +=—A=+—H

HK$’000 HK$'000

FHEx FET

(Unaudited) (Audited)

(REER) (f&%)

Trade receivables B SRR 58,847 64,260
Other receivables and H A FEWAR R

prepayments TEf A 4,480 5,221

63,327 69,481




16. TRADE AND OTHER RECEIVABLES AND 16. ESREMERKRKRIRUKRTE
PREPAYMENTS (Continued) ROE (&)

The analysis of trade receivables is as follows: B IR 2T -

30 June 31 December

2018 2017

—E-N\&F —T—tF

~A=t+H | +=—A=1+—8

HK$’000 HK$'000

FHET FAT

(Unaudited) (Audited)

(REBER) (f&E=%)

Arising from the business of ~ REBHEEHEK
dealing in securities

- Hong Kong Securities - BAFREH B
Clearing Company Limited BRAA i
(‘HKSCC") ([BB&EHE]) 9,351 15,967 o

— Margin clients -HFEEF 35 1,309 ot

=

Avrising from asset REEEEERS Z
management services 19,006 26,539

Arising from money lending REEFRS I
services 30,455 20,444 A

Arising from proprietary trading KE B4 E & - 1 ;

W
58,847 64,260 ﬂ
H

The normal settlement terms of trade receivables KREBFEEEB 2B SRR of

arising from the business of dealing in securities are HEZHBERETR S AHER

two business days after the respective trade dates. EE%E - ERHFEEFPHKIAE

The amounts due from margin clients are repayable REE B BRIEERER - Wik

on demand subsequent to the settlement date and BTHEEFFEMEEIEES

bear interest at Hong Kong Dollar Prime Rate plus B (Z2—+F+ZA=+—8:

a spread of 3% to 8% (31 December 2017: 3% to 3EZE8E)FTE -

8%) per annum.
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16.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

The Group generally does not provide any credit
term to clients for its asset management services.
Amounts arising from money lending services
represents term loans which are repayable within
one year from the end of reporting period and
bears interest at a fixed rate of 10% per annum
(31 December 2017: 10%) and are secured
by marketable securities with fair value of
HK$60,000,000 at 30 June 2018 (31 December
2017: HK$39,000,000). Amounts arising from
proprietary trading represented deposits placed
with a securities broker which was repayable on
demand.

The amounts due from margin clients are neither
past due nor impaired. The ageing analysis of trade
receivables in respect of other balances, based on
due date, is as follows:

16.

EZRAEMBRRTARE
R ()

AEE—RIBALEESIER
BREFIREETMAEESR - RZZ
—N\EXA=Z+H " REEFR
Bz RIEEAeRE HEAER
BEF—FANEE  REEFAE
10E(ZE—tF+=-_A=+—
H:10E) st ERURAFEAE
60,000,000 L ( ZF — + F
+ =B =+—H8 :39,000,000%
L) ZBEFRFERBEZEHE
Ko REBEEBZRBEREENR
REBEHFLEL 2T BIREKE

i 3

(Al

JE W F [ B P AR TR 1S R 8 B SR
8- AEMARIEL 2B ZEK
RAERE SN (EREIHR) 1
T

30 June 31 December

2018 2017

—E-N\F —E—tF

AA=+H +=ZA=+—8

HK$’000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REER) (FEg%)

Not yet past due i A 38 ER 31,221 20,444
0 - 30 days 0ZE30H 16,869 19,464
31 - 60 days 31260H 23 2,803
61 -90 days 61E90H 159 2,917
91— 180 days 912180 H 5,358 8,256
181 — 365 days 181 £365H 5,182 6,638
Over 365 days @A 365 H - 2,429
58,812 62,951




17. HELD FOR TRADING INVESTMENTS 17. BEEERERE
30 June 31 December
2018 2017
—E-N\F T —+F
~A=tH +=—A=+—H
HK$’000 HK$’000
FET FA&T
(Unaudited) (Audited)
(REER) (K& 2E%)
Listed equity securities FHRAES 24,224 37,841
Unlisted investments funds FEMREES (M)
(note) 1,630 1,775
25,854 39,616
Note: Mi3E -

RIERBEBR - AEER Lk
BESZEDZ/ABELORN Y
X ATRER A AR IRIE AR
ERESAEFEEL 22
AREEBERIZL IS MEESD
ZEBEFE 2EFREESHAN
MERREEEAREENRRA
ZIERERBAERHEZAZER
BRBZEMBEZIREKIEEHE -

Pursuant to the subscription agreements, the
Group’s interests in the above investment funds
are in the form of redeemable shares, which are
puttable at the holder’s option at any time, for an
amount equal to the pro rata share of the fund’s
net assets and entitle the Group to a proportionate
stake in the respective funds’ net assets. These
investment funds are managed by the respective
unrelated investment managers who are
empowered to manage their daily operations and
apply various investment strategies to accomplish
their respective investment objectives.
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18. TRADE AND OTHER PAYABLES AND 18. BESRHEMEMKRIRURE
ACCRUALS TEA
30 June 31 December
2018 2017
—E-N\F —T—+F
~A=t+H +-A=+—H
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fE2&%)
Trade payables arising from REFHFEBEEK
® the business of dealing in A=Y AN
o securities
_GZ — HKSCC - BARE 2 -
S ~ Cash clients -ReXF 215,120 237,628
i — Margin clients -HEEFP 504 460
S
g 215,626 238,088
2 Other payables and accruals ~ E A FEHBRFX
5 R g+ E 1,737 4,365
m
= 217,363 242,453
z . \
m The normal settlement terms of trade payables KREBFEEXEB2EHEMNEK
% arising from the business of dealing in securities are M —REEHASTAXSHE
o two business days after the respective trade dates. ZMEEER - ERNRERITFE
g‘ The amounts payable to cash and margin clients BPEZHIEBRLERERE -EF
N are repayable on demand. No ageing analysis in RE - BEREBUEEFER - BREC
® respect of trade payables is disclosed as, in the AT EHEREINARG - A&
opinion of the directors, the ageing analysis does BEEHEMNBERZRERDIT -
not give additional value in view of the business
nature.

58



19. CONVERTIBLE BONDS AND PROVISION 19. WEBREHFREE
30 June 31 December
2018 2017
—E-N\F T —+F
ANA=+H | T=ZA=+—H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (K& 2E%)
Convertible bonds R ES
- Liability component - 8BRS
2014 SYFS Bonds T —IFESYFSEH - 45,000
2017 SYHL Bonds T
BRERES 105,110 98,517
2018 SYHL Bonds —E-NF
BRIRERES 75,307 -
180,417 143,517
Current mE) 105,110 143,517
Non-current IERE 75,307 -
180,417 143,517
Provision BE
Settlement of EE T —puF
2014 SYFS Bonds SYFS &% - 33,708
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19.

CONVERTIBLE BONDS AND PROVISION
(Continued)

2014 SYFS Bonds, provision for settlement of
2014 SYFS Bonds and 2018 SYHL Bonds

Pursuant to a subscription agreement entered into
by a wholly-owned subsidiary of the Company,
Sheng Yuan Financial Services Group Limited
(“SYFS”) on 9 April 2014, SYFS issued zero
coupon convertible bonds with principal amount
of HK$45,000,000 on 16 June 2014 (“2014
SYFS Bonds”). The 2014 SYFS Bonds entitled
the holders to convert them into ordinary shares
of SYFS (“SYFS Conversion Shares”) at a
conversion price of HK$10,000 with certain profit
conditions of SYFS and its subsidiaries (“SYFS
Group”) as set out in the Company’s circular
dated 16 May 2014. Any unconverted 2014 SYFS
Bonds had to be redeemed by SYFS at 100% of
its face value within 30 business days from the third
anniversary day.

Based on the terms of the subscription agreement,
the 2014 SYFS Bonds contained two components,
(i) the liability and (ii) the equity conversion
components. On 15 June 2017, the Group received
conversion notices from the sole bondholder in
respect of the exercise of the conversion rights
attached to the 2014 SYFS Bonds in the aggregate
amount of HK$45,000,000. As the issuance of
the SYFS Conversion Shares was subject to the
approval by a regulator, the 2014 SYFS Bonds
had not been converted into ordinary shares of
SYFS. On 29 December 2017, the Company,
SYFS and the sole bondholder has entered into
a deed of settlement. Subject to the permission
from the Stock Exchange, the Company will issue
convertible bonds with a principal amount of
HK$90,000,000 for a term of 2 years as settlement
and release of the SYFS’s obligations under the
2014 SYFS Bonds.

19.

RRESRERE (F)

—E-ESYFSES £E-F
—MESYFSEHRR - —N\F&
RIERES 2 BE

BEARAZZ2EWB A F
Sheng Yuan Financial Services
Group Limited ([SYFS]) » —
T—FEMANBR 2 RE R
%% s SYFSRAZZE—MF RN A 5
1T A 58/ 45,000,000 T
ZYMT%h@ﬁUZE—mﬁ
SYFSf&E% ) ° — 94 SYFS
%%ﬁ%%ﬁA%ﬂvﬂ%ZE
#% f& 10,0007 7t K ¥ A& SYFS
f% ([SYFS# R ]) - I
WHEHETHBSYFSREK B A
7 ([SYFSE@ ) 2 & F 2 &l
(FFRAQABENR -—E—mMFEHA
FRBFIEZBE) o FARER
B2 —E—UFSYFS{EHAM
SYFSIA % = F A 14301 & 2
HRIZEEEZ 100% &R -

RERBHEZIGER —F—
FSYFSEHBIEM B D : ()
BRHEZLBRITD R_2F
—tEXA+RA NEHYK
M —ESBBEANBESEAR
45,000,000 TRLITFE — & — 1
F SYFS & & AT i 5 2 # i 1 5%
2 BB - AR ETTSYFS
BBRBRHAKEEEIE =
T—NESYFSEHFT R iR A
SYFS &k - RZT—tF+=
AZ=+NHB8 ' &XAF - SYFS kM
—E%ﬁﬁAﬂz*"%Foﬁ

SEERFTRF AR 0 AN RS E
ﬁﬁ¢%$ﬁﬁﬁ%owom%
T2 AR ES - EE R RS
SYFS —Z—4ESYFSEA T
ZIETS -

mE
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19.

CONVERTIBLE BONDS AND PROVISION
(Continued)

2014 SYFS Bonds, provision for settlement
of 2014 SYFS Bonds and 2018 SYHL Bonds
(Continued)

The Group had made an application to the
Stock Exchange on 29 December 2017 for the
issuance of the convertible bonds under the
deed of settlement and the permission from the
Stock Exchange has not been granted as at 31
December 2017. Given the permission from the
Stock Exchange was considered as substantive,
the directors of the Company considered that the
Group’s obligations arising from the 2014 SYFS
Bonds remained outstanding as at 31 December
2017 and a provision was recognised based on the
best estimated settlement amount with reference to
the fair value of the convertible bonds to be issued
under the deed of settlement.

On 4 June 2018, convertible bonds in the principal
amount of HK$90,000,000 (‘2018 SYHL Bonds”)
were issued to the sole bondholder after the
approval from the Stock Exchange has been
granted. The 2018 SYHL Bonds entitled the holder
to convert them in ordinary shares of the Company
at the conversion price of HK$0.35 per share at
any time before 24 months from the initial issue
date (“2018 SYHL Bonds Maturity Date”) and
bear interest at 8% per annum. The Company shall
have the right to, at any time during the period from
the initial issue date up to the 2018 SYHL Bonds
Maturity Date, to redeem the 2018 SYHL Bonds at
100% of the outstanding principal amount, together
with accrued interest, if any.

19.

TRRESRERE (F)

—E—WESYFSES HE-F
—HESYFSEER -F—N\FRE
RERES 28R (B

AEBERRIKGEERIBEITA
BREER -_E—+FE+ = A
—thBRBRAIRE RS B
R —E—tF+_A=+—
BUAEE BT - BREER
Rl R ARELG R AR
REFRARLAEBER _ZT—NF
SYFSEHEAZETR =T —+
F+_A=+—HMKEERRE
HEALELEERBBETETE
THABRBRES 2 A FEmER
REGEESRE I BE -

RZZT—N\FNANAB - BT
Bl R E—EHEEAR
217N 4 %8 /90,000,000 7T 2
RES ([ZF—-N\FERRE
BRE#H]) o —T— \FBRRIER
BEHFETHEAEN  TREE
BTHB-TIEA ([Z8—N
FRBERESFZWA D ATEM
B iE 2 1% K IR E B IR 0.35
BRI ARAR L BB ASE
MEgERE - ARRIEEHRE
ERTEHPE T — N\FRRE
% 1& %5 5 HA B HR (A S - 4%
DI AR EE A SRS R ERTF
B (A) BE -T— \ERR%E
R fE* -
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19.

CONVERTIBLE BONDS AND PROVISION  19.

(Continued)

2014 SYFS Bonds, provision for settlement
of 2014 SYFS Bonds and 2018 SYHL Bonds
(Continued)

Based on the terms of the deed of settlement,
the 2018 SYHL Bonds contain two components,
(i) the liability and (ii) the equity conversion
components. At the issue date, the fair value of
the 2018 SYHL Bonds was determined using the
Binomial Option Pricing Model. The fair value of the
liability component of 2018 SYHL Bonds upon the
issuance was calculated at the present value of the
estimated coupon interest payments and principal
amount. The discount rate used in the calculation
is 20%, representing the cost of debt applicable to
the Company for a similar bond without conversion
option at the issue date. The equity conversion
component is determined by deducting the amount
of the liability component from the fair value of the
2018 SYHL Bonds. The key inputs used in the
Binomial Option Pricing Model were as follows:

RRESRERE (F)

—E—MFESYFSES  #H-F
—OESYFSEHFR-F—\F&E
RIERES 2 BE (B

*E?T% BEREZ IR —Z2—N

BIRZERESBIERID ()
Eﬁ R (i) Em HgEn o RETT
EIHJ% T \FRRIERES

AFEDFEAZBEAAEEE
T%’*”FEE EA’E“TTH%:; NE
BRIERESBEDD 2 ATFE
REERNSNREASEE
ZHREFE - srEMACITRE
£20% + FEARRIFEAEST B H
TS RT“EZ@ML%ZLJ%
KA EmimHsrFEReg =%
—N\FERRERESZ AFEN
RAaEds s eEEE - ZBERX
HETERAFERAZETEGAE
T

Inputs 04/06/2018
BAE —ZE—-N\HFxAWEA
(Unaudited)

(REEZ)

Stock price f& & HK$0.255
0.255% 7T

Exercise price 18 HK$0.350
0.350/8 7T

Expected life TEEAFHA 2 years
2%

Expected volatility TEEDR IR 47.01%
Expected dividend yield TEER R 0.00%
Risk-free interest rate 1B BB I R 2.38%



19. CONVERTIBLE BONDS AND PROVISION 19. W#REHKEE (B
(Continued)
2014 SYFS Bonds, provision for settlement —E—ESYFSES - £E-T
of 2014 SYFS Bonds and 2018 SYHL Bonds —UESYFSEFR-Z—N\FE
(Continued) RERES 2 BE (&)
Since the initial issue date, none of the 2018 SYHL BEEZETEHLE HE-Z
Bonds has been converted into ordinary shares of —N\FRRIERESHE LB AR
the Company. The movements of the components NAIEBER - RAHER EFE
of 2014 SYFS Bonds, the provision for settlement —ZE—ESYFSEHBEXIS
of 2014 SYFS Bonds and the components of 2018 “E T - MFSYFSEH 2 #
SYHL Bonds during the current period and the BRI - N\FRRERESE
previous year are set out below: KEND 2 BTN
2014 SYFS Bonds 2018 SYHL Bonds
ZE-RESVSES T \ERRRRES o
Provision for S
Equiy setflement of Equy Eégii
Liabity ~ conversion 2014 SYFS Liabilty ~ conversion at
component ~ component Totd Bonds ~ component  component Totd 27'-3
R S Z
SR &S
BEIA  ERiAdH el B BEIR EEIANR &t "
HKS000 HKS 000 HKS 000 HKS000 HKS000 HK$000 HK$ 000 A
fin fin Tin Thn Tin Thn Tin ;
(Aucfted) Aucfted) Aucftec] (Aucftec] Auclted) (Auclted) (Auclted) i
(57 (£2%) (£27) (£27) (E2H) (#57) (B2%) i
#
At1 January 2017 WoE-tE-5-R 4,6% 17792 59487 - - - - ofF
Ffectiie erestrecogrised - CRFERHZ 3305 - 3305 - - - -
Increase n provision BN - - - 3,708 - - -
At31 December 2017 Ho%-tF
tZR=1-A 45,000 17792 62,792 33,708 - - -
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19. CONVERTIBLE BONDS AND PROVISION 19. WERESFREE (8
(Continued)
2014 SYFS Bonds, provision for settlement —E—ESYFSES - £E-T
of 2014 SYFS Bonds and 2018 SYHL Bonds —UESYFSEFR-Z—N\FE
(Continued) FERES 2 BE (8
2014 SYFS Bonds 2018 SYHL Bonds
ZE-MESYFSES “5-N\ERERRES
Provision for
Equity settlement of Equity
Liabilty ~ conversion 2014 SYFS Liability ~ conversion
component  component Total Bonds  component  component Total
o £E-g-mE
m YRSl
_G<7 BRUA  ERFAEIS it BE BEDS  BERASS it
S HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
i Tin TEn TR TR TR THL THL
o (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
g (REEH)  (REER)  (REER)  (REBR) (REBR) (REBR) (REER)
&
% At1 January 2018 H-g-/%
ﬂ -A-f 45,000 17,792 62,792 3,708 - - -
= Decrease n povison ) - - - (43%4) - - -
> Sefementof 014YFS  RELEZEER
@ Bords by way o isuing e
= 18SYH Bondsuncer - BEARERL
% the deed ofsetement ke
2 ZT-WESRS
R 5 (45,000) (17,792) (62,792) (29314) 4314 967 83,581
2 Efecive ntorest ecogrised ~~ EEZERAR - - - - 993 - 93
At30 June 2018 H-E-/%
e - - - - 15,307 9267 84574
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19.

CONVERTIBLE BONDS AND PROVISION
(Continued)

2017 SYHL Bonds

Pursuant to subscription agreements entered
into by the Company on 17 November 2017, the
Company issued convertible bonds with aggregate
principal amount of HK$110,000,000 (2017 SYHL
Bonds”) on 23 November 2017. The 2017 SYHL
Bonds entitled the holders to convert them into
ordinary shares of the Company at the conversion
price of HK$0.35 per share at any time before 12
months from the initial issue date (“2017 SYHL
Bonds Maturity Date”) and bear interest at 8%
per annum. Unless previously redeemed, converted
or cancelled, the Company has to redeem each
2017 SYHL Bonds on the 2017 SYHL Bonds
Maturity Date at 100% of the outstanding principal
amount, together with accrued interest, if any.

Based on the terms of the subscription agreements,
the 2017 SYHL Bonds contain two components,
(i) the liability and (ii) the equity conversion
components. Since the initial issue date, none of
the 2017 SYHL Bonds has been converted into
ordinary shares of the Company. The movements
of the components of 2017 SYHL Bonds during the
current period and previous year are set out below:

19.

RRESRERE (F)

—ELERRERES

BERRAFTR -_E—+F+— A
TEBEYZRERZE - AQA
RZB—tF+—A=+=H%
177N 4 48 % 75 110,000,000 7 7T
ZzagkESsS (22—t F8R
ERES])  —T—EFRFRE
BREHFE FHE AR IRE
A2 AL 12A (=2
—tERFEREFZBE D A
R 2 IR IR BB IRARYD
0.35 BT AR ARNG LB -
RAEFIRGELTE o BRIESTAT
BRER - SR - AR
RZZT—tFRRIEREFEH
AR HREEASTERE
RE (nE) BEEg —T—+tF
BIRIERES -

RERBBEWHRE 2GR —F—+
FRRERERD BME
haEkiHERLBEY - -BF
EETAHE BHE_FT—t
FRRERESFERABARAT
EFEl e RnASEREFE-F
—tEEBRREREFERES D Z
ZHHFIIOT
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19. CONVERTIBLE BONDS AND PROVISION 19. W#REHKkEE (B
(Continued)
2017 SYHL Bonds (Continued) —E-LFRRERES (H)
Equity
Liability conversion
component component Total
BERD RRILBRES #HEt
HK$'000 HK$'000 HK$'000
FHET FHET FET
(Audited) (Audited) (Audited)
(&) (&%) (&%)

At 1 January 2017 R-ZB—+tF

_ﬁ u— H — — —
Issue of 2017 SYHL ~ EE{T=ZT—+H 4
Bonds BRIRIERES 96,287 13,713 110,000
Effective interest EREREEF X
recognised 2,230 - 2,230

At 31 December 2017 R=Z—+4F

(2]
I
m
z
(0]
<
S
>
z
I
]
=
2
2
(9]
()
=
=
=
m
O

+=ZA=+—H 98,517 13,713 112,230
= Equity
@ Liability conversion
< component component Total
ﬁ aE58s BEREERD st
% HK$’000 HK$’000 HK$’000
N FHT FHT FHT
® (Unaudited) (Unaudited) (Unaudited)

(REERK) (REERK) (REER)

At 1 January 2018 R-ZB—N\EF
—HA—H 98,517 13,713 112,230
Effective interest EHERERF R
recognised 10,955 - 10,955
Settlement of interest 45 & 7| 8, (4,362) - (4,362)
At 30 June 2018 RZEB-N\F
~NAZ=1+H 105,110 13,713 118,823

66



20. SHARE CAPITAL

20. BA&

Number of
ordinary
shares of
HK$0.05 each Nominal value
BhEE
0.0587T2
LAEREA HE
HK$'000
FHT
(Audited) (Audited)
(&&%) (&%)
Authorised: JEIE
At 1 January 2017 R-Z—+tF
and 31 December 2017 —A—BAK
—E—+tF
+=ZA=+—H 8,000,000,000 400,000
Issued and fully paid: EETRHE -
At 1 January 2017 R=-Z—+tH&—-—H—H 3,542,562,556 177,128
Issue of shares upon exercise R EEAX EETT
of share options mEETTR% (% 20,000,000 1,000
At 31 December 2017 R-E—+tF
+=A=+-H 3,562,562,556 178,128
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20. SHARE CAPITAL (Continued) 20. B (&)
Number of
ordinary
shares of
HK$0.05 each Nominal value
SREE
0.058 T2
LZEREAE HE
HK$’000
FTET
(Unaudited) (Unaudited)
(REBER) (REER)
Authorised: JEIE
At 1 January 2018 R-ZB—NF
and 30 June 2018 —A—ARK
—E-N\F
~A=t+H 8,000,000,000 400,000
Issued and fully paid: EETRHE -
At 1 January 2018 R=B-—N\F
and 30 June 2018 —A—BAK
—E-N\F
~A=1+H 3,562,562,556 178,128
All issued shares rank pari passu in all respects FEEEITROEMEFEES
including all rights as to dividends, voting and RE#EN  PREEHERE KR
return of capital. RERREZFIEHER]
21. SHARE-BASED PAYMENTS 21. BHER

On 24 September 2004 and 15 October 2014, the
Group adopted share option schemes that entitled
eligible participants (including but not limited to
employees, directors, suppliers and customers
of the Group) to subscribe for new shares of the
Company. On 26 March 2018, the Company
further granted an option to an eligible grantee that
entitle the grantee to subscribe for an aggregate
35,000,000 new shares of HK$0.05 each in the
share capital of the Company (“Share Options”).
The Share Options are exercisable from 1 April
2019 to 25 March 2021 when the profit after tax
(excluding bonus to management and employees)
of SYFS and its subsidiaries for the year ending 31
December 2018 is not less than HK$15 million.

RZZEZNFAAFTMBE RS
T—E+H+REE  REBEEK
MBS U T A ER
2EE (BRETENRAEEZ
BEE EF HEBREF) #
FIREBARARZHBGD - R=F
—N\F=ZAZ+H  KA2a#
—HEABRERARE —H R
FHEARAEMNABELRQRR
AR FREECBEITZA R
35,000,000 A& ¥ % 2 BE e ([ B8
BREE] - (KSYFS K& H W8 A 7
BHE-_T—N\F+=-A=+—8H
IEFEZBRB®ERN (TRES
FTEIEEREE ZIEL) TMER
15,000,000 7T, + Bl 8% A% A 72
—E-AFNA-RAE-T-—
FZ A -+ HBAHMITE -



21. SHARE-BASED PAYMENTS (Continued) 21. BRHER (&)
For the six months ended 30 June 2018, the Group B2 )\FRXA=Zt+HIX
recognised equity-settled share-based payment BA  AEERE XA THER
expense of HK$876,000 (six months ended 30 & 72N & & AR 17 15 3B 52 876,000
June 2017: Nil) under staff costs. The fair value BT (HEZE_ZE—+tF~A=1+
of services received in return for Share Options AIEAREA : Z) o UFHBR
granted is based on the fair value of the Share T 1 7% TN 8 P ER AR 75 2 &
Options granted of HK$3,505,000, measured using BENERABRLBEREZAFE
Binomial Option Pricing Model. The following inputs 3,505,000 % 7T ({2 A =18 HisE
were used in the measurement of the fair value at EEERE) - TSEABLA
grant date: REFENFRLEBEZATE
Inputs 26/03/2018
BAE —E-NE=ZA=+XxH
(Unaudited)
(REEEZ)
Grant date share price B B ERR(E HK$0.234
0.234 77T
Exercise price 128 HK$0.240
0.240% 7T
Expected life TEEAFHA 3 years
3F
Expected volatility TEHDRK 1R 71.59%
Expected dividend yield TEEARR B 0.00%
Risk-free interest rate 4 R BRI R 1.67%

Expected volatility was determined by using the
historical volatility of the Company’s share price
over the previous three years. The expected life
used in the model has been adjusted, based on
management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural
considerations.

TEHKE Y ERARBLER =45
IR BT B R IR E - HR
FAZERFHEREEERE
REME BATEE - TTER
i R AT B R FTER 2 &8 T A
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22. DISPOSAL OF SUBSIDIARIES 22. HEHEBELQT

RZZE—-—NFRAAZ+NAH"
KRR SL— M adE AHE
—HNB AR REEEGRAR
ZEHEBITRAEA  BeRER
4,000,000 7T ° W R Lz 52
CHELEFE PEELEZE

On 28 June 2018, the Company entered into an
agreement to sell the entire issued share capital of
a subsidiary, Joinbo Holdings Limited, for a cash
consideration of HK$4,000,000. The net assets
disposed of, the resulting loss on disposal and the
net cash inflow in respect of the above transaction

70

or loss

EE] A

were as follows: BRFERSM/ALT
HK$’000
FAT
(Unaudited)
%) (REEEZ)
7
_G<7 Net assets disposed of: BHEEETE
S Property, plant and equipment Y - BB REE 1
i Interests in an associate R—HBE AR 2 ER 193
© Other receivables and prepayments HAtb FEU R R R TR FE 169
g Cash and cash equivalents BeMReERER 18
o Other payables and accruals HibENERF L EER (1)
%
ﬂ 380
o
= Loss on disposal: HERIE !
@ Consideration received BB 4,000
=2 Net assets disposed of BHEEEFE (380)
% Non-controlling interests SRR (1
g Cumulative currency translation reserve R EEREEEHRNES
g in respect of the subsidiaries and BmsBRCEERB AR
) associate disposed of reclassified from REE AR BB RERE
equity to profit or loss on disposal (6,528)
(2,919
Net cash inflow: FHRERA :
Total consideration RERTH 4,000
Less: Cash and cash equivalents B ERERSRReERIER
disposed of (18)
3,982
o included in “Other gains and losses” in profit > FFABEz [ HAib s Rk



23.

RELATED PARTY TRANSACTIONS 23.

In addition to the transactions and balances
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the period:

BEALRS

Bz S mA LM sl s
R MAESHIN - ANEERER R
BEATETZEAZSNT

Six months ended 30 June
BEASA=THLKEAR

2018 2017
—E-N\E L
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
A director of the Company AAT—HREE
Mr. Chen Zhong Min REREAE
~ Interest paid (note) - BAFE (KEE) 3,967 -
A substantial shareholder of AAT]—HETERR
the Company
King Lion Group Limited King Lion Group Limited
— Interest expense - FEFZ - 276
Note: F3E

Mr. Chen Zhong Min was appointed as a director
of the Company on 2 January 2018. Interest paid
to him during the six months ended 30 June 2018
was in connection with 2017 SYHL Bonds held by
him during the period. The principal amount of the
2017 SYHL Bonds as at 30 June 2018 amounted
to HK$100,000,000 and was included under
“Convertible bonds” (note 19).

Compensation of key management personnel

BEREEN-_Z—NE—F—
AEZTAEARRES - REE
—ZT—N\FEXNA=ZTAILNEAR
ST 2 BB B R % HAR A
BEZ T —tFRRIERES
Bl T+ FRRIERES
RZZE—N\FXA=t+HZAS
% /5100,000,00078 7T * 5t A [A]
BRES J(HIFE19) ©

TEEEEASHH

Six months ended 30 June
BEASA=THLKEA

2018 2017

—E-N\F Tt

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short-term employee benefits %8 Ef{E B 127 3,192 2,208
Post-employment benefits RIRTEF] 107 106
3,299 2,314
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24.

FAIR VALUE MEASUREMENT
Financial instruments measured at fair value

Some of the Group’s financial instruments are
measured at fair value for financial reporting
purposes. For financial instruments traded in
active markets, which included securities listed
on a stock exchange, their fair value is based on
quoted market prices for identical instruments
at the reporting date. A market is regarded as
active if quoted prices are readily and regularly
available, and those prices represent the actual
and regularly occurring market transactions on an
arm’s length basis. For financial instruments that
are not traded in an active market, which included
unlisted investment funds, their fair value is
determined by using valuation techniques. Specific
valuation techniques used to value these financial
instruments included value as reported by the fund
administrators.

The following table presents the Group’s financial
instruments measured at fair value on a recurring
basis according to the fair value hierarchy. The
hierarchy groups financial instruments into three
levels based on the relative reliability of significant
inputs used in measuring the fair value of these
financial instruments. The fair value hierarchy has
the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or
liabilities;

Level 2: inputs other than quoted prices
included within Level 1 that are
observable for the assets or liabilities,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);
and

Level 3: inputs for the assets or liabilities that
are not based on observable market

data (unobservable inputs).

24.

AFEI B
BAPEFBEZEMTIA

HUMBHREBANME  AEEE
FTERMIADUAFESE - 1
ERMSEEEZEMTA (B
REFZHAETZ2ER) 20
FEDIRAREAHERTAZ
MEWEFE - WREAT IR
EHIRG - EZEREREER
REHRAFRAUETZTIHR
5 ZTIHRRAER - WIER
EETHEEEZERTA (B
FLETREESD) 22 FETE
REERMEE - HZEERT
BETTHEMERNEEGER
MEEESERARMMGE -

TEREVNAEERBEAFEER
HEAEEEEE DT EFEZ
SHIE - ZERHEREZS
SHMIAZAFEFEMRAZ
SEHMABEZAYENE - e
BITAD A= - DFESEH
EAHMAT -

HREESBER
TS 2 WE
(REEHE)

BERBEBEER
(BI{EHR) =%
(BB OTAE) A
BRzZBAE %
—MBEZRER
S R

BEEXARBIIER
EAEETS SR
ZBAE (A8
SWAE) FE -



24. FAIR VALUE MEASUREMENT (Continued) 24. AFV{ERE (8)

Financial instruments measured at fair value BRAVEHEZESBMIA (8D
(Continued)

Level 1 Level 2 Level 3 Total

£-% EZR E=R @t
HK$'000 HK$'000 HK$'000 HK$'000

TAT TERT TERT TR
(note (a)) (note (b))

(it ) (B (o)

At 30 June 2018 (Unaudited) R=B-N%

AA=tH
(REEH)
Financial assets measured at fair value A (BT A2
through profit or loss HEZERAE B
— Listed equity securities - IikAES 24,224 - - 24,224 ?‘l
- Unlisted investment funds -EITREES - 1,630 - 1,630 g
at
24,204 1,630 - 25,854 b
>
al
At31 December 2017 (Audited) ~ R=F—+&F
+ZA=t-H |1
(EER) #
Financial assets measured at fair value R AF{E:F A B2 ;
through profit or loss BV ERAE Bl
- Listed equity securities - FARAES 37,841 - - 37,841 2
— Unlisted investment funds -ErmREES - 1,775 - 1,775 ;‘g
Iff
37,841 1775 - 39616
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24.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value
(Continued)

The levels in the fair value hierarchy within which
the financial instruments are categorised in its
entirety are based on the lowest level of input
that is significant to the fair value measurement.
There were no transfers between levels 1 and 2
or transfers into or out of level 3 in the reporting
periods. The Group’s policy is to recognise transfers
between levels of fair value hierarchy at the date of
the event or change in circumstances that caused
the transfer.

(a) Financial instruments in Level 1

The fair value of the listed equity securities
is based on the quoted market prices at the
reporting date. The quoted market price
used for the listed equity securities held by
the Group is the current bid price.

(b) Financial instruments in Level 2
The fair value was determined with reference

to the reported net asset value of the
investment funds.

24.

DR EFE (F)

RATPEFEZSBMIE (R)

RNEERBEDBIERNE R
FEFEMSBEEZNHAEN
REBR Zof8eRTAE
TEESE - KRREHRN - £—
MEAE R W EEE - =
R A LB - REEK
BERRRBEEEN =M RIEN
BHEEBERATERSZEH
[

(a) HF-RFPHELHMTA

LHEAES 2 RFET
ERHE AR ZHIEHRE
B AREFFEZ LT
AR E 55 PR A 2 T 5 4R
EBRETHHEANE -

(b)) FEZRFHWEHTA

RFEDELEEERZ
REESAEHEET



FAIR VALUE MEASUREMENT (Continued) 24. AFVERTE ()

Financial instruments measured at amortised cost REBHERATEZ2ERMIA

The fair value of the financial assets and financial MEEER R B EE T REH
liabilities at amortised cost under current assets RAANEZeREERSBRBRE
and current liabilities, respectively, is not materially HAEHE HEAFEEESH
different from their carrying amount as they are all IREEWmEARER -

short term in nature.

The carrying amount of the financial instruments FERBEEMERBDEEE TR
measured at amortised cost under non-current BHEKATEzEBITA (AR
assets and non-current liabilities, other than those HEEEQNFEESEBEERN)
who carrying amount reasonably be approximate to ZEHEEEREQATFENT

their fair value, and their fair value are as follows:

Carrying amount Fair value i
EEE ATH ﬂ
Her
30June | 31December 30 June | 31 December B
2018 2017 2018 2017 “:;,uf
—E-N\% I-tF B0\ —T-tfF S
RAZtAE |[tZA=1-H ~A=t+R [tZA=f-H al
HK$'000 HK$'000 HK$'000 HK$'000
TER TAT Tin T JJH"
(Unaudited) (Audited) (Unaudited) (Audited) |
(REER) (B&%) (REEER) (=) =
3
Financial liabiities cHER iz
-~ Liabilty component of - THRESC =
convertible bonds (note] 25 () 75,307 - 75,006 - i
Note: The fair value of the liability component of the W& IRRES2BEHS 2
convertible bonds has been calculated by NETEREBECUE
discounting the expected future cash flows F o EERRRFHE
using rate currently available for instruments Bz TEBRRZMEFIE
with similar terms, credit risk and remaining FEHRKRRSREFE -
maturities and are categorised within level 2 WHRERATFEZREE
of fair value hierarchy. FZHBA o
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INTERIM DIVIDEND
RIS

The directors of the Company (the “Directors”) do
not recommend the payment of interim dividend for
the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

ARRES ([EE]) FMEERER
2T N\FARA=THILNER
ZHHRE (BE-_Z—+45XA
=+HIERER &) -

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR D
BUSINESS AND FINANCIAL REVIEW

For the six months ended 30 June 2018, the fee
and commission income of the Group substantially
decreased to approximately HK$15.5 million,
representing 52.2% decrease as compared with
approximately HK$32.4 million for the six months
ended 30 June 2017. For the six months ended
30 June 2018, the interest income of the Group
increased to approximately HK$1.3 million due to
increased income from money lending business,
representing 550.0% increase as compared with
approximately HK$0.2 million for the six months
ended 30 June 2017. Loss for the six months
ended 30 June 2018 was approximately HK$40.0
million, as compared with loss of approximately
HK$123.0 million of the six months ended 30 June
2017. Such decrease in loss is primarily attributable
to decrease in staff costs, decrease in loss on
proprietary trading, and the absence of impairment
loss and decrease in loss on share of results on
interest in Xin Hua (Daging) Merchandise Exchange
Company Limited.

EB R M HEEE

HEZFT-NAFXA=FTAHLXMHE
A AEEZEBRRASBAKE
8L E #915,500,00078 TT 0 8K E
—EE tﬂz/\ﬂ_+aﬂ:/\1lﬁ
Z #732,400,000 % JLIR 4 52.2% ©
ﬁ —E-NFRA=ZFHILAE
CREBEZFBWABRRERE
i‘%uﬁz)\i‘buﬁﬁi-mim 300,000
/%E %F%Z:: 92 ’ti/\
=+ B L@ Az £ 200,000
JUIE N550.0% © B E =T — \F
ANAZTHLERNBEAZEBEBOA
40,000,000 7T * MBE=ZT—t
FRAZTRHLERNEAZEROA
123,000,000% 7T © A @ & 8 2
FERREIRARD - AEEE
EiBR A - B EE IS KRG E
(KE) BmXRESMABRAR Z xR
2 EEBIER AT -



BUSINESS AND FINANCIAL REVIEW
(Continued)

In the first half of 2018, the global economy
continued its growth momentum in the previous
year. Although the positive signs remained
unchanged, momentum of margin growth
weakened. Meanwhile, the global economy was
exposed to increasing risks and difficulties, including
the slowdown of growth of major economies, rising
inflation, beginning of a tightened currency policy
circle as well as pick-up of trading protectionism.
Overall, the global economic condition in the first
half of 2018 weakened as compared to 2017
due to increased adverse effects of external
environment.

In the first half of 2018, dragged by the news of
trading war between China and the US, the stock
market in Hong Kong swung downward repeatedly,
with 5,315 points move. The Hang Seng Index had
a roaring start in the first month of the year, beating
the 2017 high at one stroke and recording various
new highs. In February 2018, however, as the
attitude of the chairman of the US Federal Reserve
toward interest rate hike gradually became positive
and the interest of the US 10-Year Bond soared,
combined with the uncertainties of the trading war
between China and the US, the stock market in
Hong Kong fluctuated after a surge.

During the six months ended 30 June 2018, the
total revenue of Sheng Yuan Financial Services
Group Limited and its subsidiaries (collectively,
the “SYFS Group”) decreased by nearly 52.2%
to approximately HK$15.5 million (2017: HK$32.4
million).

EBRRMHBEE (&)

TE-N\FLFF RHEEITEE
BESE EHAFTZEEARN
B BERIEREEB MR o [
By o 2 BRI B &0 R A0 R 2R
FHEL TEEEBERNE B
fRETH BEEW BB -
HEILER - BHRELIELER
5H o BERE —T-N\FL¥F
EREBETER T FHME
b - FEREVINFERIE AT E=IES

SHEZBZHEEEBME - HAEKRM
RZE-N\FLEEREBEAT 5
KK 85,3158 - HEENSFEA
REWMY - —REW_ZFTZT+FH
7 WEAIESHS BTN
FZAEBEBHEREREYMEEE
WiBER  ER+FHEEAS -
bR EESETAREEE
2 SEBRMAFRKERS -

Sheng Yuan Financial Services
Group Limited &2 B fff B A 7]
([SYFS&EE ) HHE=_Z—N\F
SNAZTHIEANEA 2R A TR
3152.2% 2 #715,500,0007%8 7T (=
T—+4F 1 32,400,000/87C) °
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BUSINESS AND FINANCIAL REVIEW
(Continued)

For securities business, revenue from securities
brokerage and financial services during the six
months ended 30 June 2018 decreased significantly
by 71.4% to approximately HK$2.4 million (2017:
approximately HK$8.4 million); segment result
recorded a loss of approximately HK$8.4 million
(2017: profit of approximately HK$1.4 million). Such
decrease in revenue was mainly due to the absence
of income from placement for the six months ended
30 June 2018 as a result of an inactive placing
market caused by the repeated downswing of
stock market in the first half of the year.

For asset management business, Sheng Yuan
Asset Management Limited (“SYAM”) acts as the
fund manager or investment adviser for 10 funds
and 5 discretionary accounts. The total assets
under management of SYAM have increased by
nearly 8% to more than approximately HK$10.8
billion for the six months ended 30 June 2018
(2017: approximately HK$10 billion). During the
six months ended 30 June 2018, SYAM recorded
segment revenue of approximately HK$14.4 million
(2017: approximately HK$24.4 million), representing
a decrease of approximately 41.0%; it recorded
segment profit of approximately HK$6.3 million
(2017: approximately HK$11.8 million), representing
a decrease of approximately 46.6%. The significant
decrease in revenue and profit was mainly due
to the decrease in gross profit margin of fund
management fee received.

EBRRMHBEE (&)

BHEEBFE RBEE-ZT—N
FRA=ZFHIEAEA  kEF
FRME R m R 2 W KR
D 71.4%ZE #92,400,0007% 7T ( =
Z —+4F ¢ 498,400,00078 7T); 5
B % 45 H IR &5 18 498,400,000 7 7T
ZZE—+tF  mH 41,400,000 7%
7L) e BEWER L EERENRKRE
TS LEEERBRAT  SBREMS
TER  BEBEFEBREE=T
—N\EXNAB=F A LA A REEEE
SHBRE ZWA -

EETEESFA BREEERE
BRAR ((RREEEHE)) (EAR
CEEBASREBEREENESD
E10E  TEMBEPESHE-HE
—E-NFEXNA=FTHIESNEA -
BRREETEMEE  AEREIL
RiF8% EZ#E# 108BABL (=T
—tF 100 EHBT) - REE=
T N\FARNA=ZFTHIANER B
REEBE S BRI 441.0%
Z 49 14,400,000/ L (=& — ¢
£ 1 #724,400,000 7 JT); 5 5 %
FSE D #)46.6% = 49 6,300,000 7
L (ZZE—+4F : 411,800,000
JL) ° BEAWE KaFIBER L EE
REERBRESEREEREFER
i



BUSINESS AND FINANCIAL REVIEW
(Continued)

For proprietary trading business, the SYFS Group
mainly invests in the listed shares and private funds
in Hong Kong market. During the six months ended
30 June 2018, as no additional investment in
proprietary trading business, the segment loss from
proprietary trading business was approximately
HK$9.8 million (2017: HK$38 million). Such loss
was mainly due to the provision for impairment of
the value of shares and private funds held by the
Group owing to under-performance of the stock
market.

As the Group focuses on the development of
financial services business and the recovery of
commodity market remains slow, the Group has
continued to suspend its trading business for the
six months ended 30 June 2018. The segment
loss for trading business for the six months ended
30 June 2018 was approximately HK$4.2 million
(2017: segment loss of HK$1.8 million), mainly from
staff cost and the loss of HK$2.9 million from the
disposal of subsidiaries. Details of the disposal of
subsidiaries set out in the announcement of the
Company dated 29 June 2018.

EBRRMHBEE (&)

BEEBEXHHE  SYFSEEEE
WEBREMG 2 EFTRMDELER
T REBEEZTE-N\FA=1+H
IEARER  BEEEEBISER
BINEE  BREEEBSRZD
R E18499,800,0008 7T (ZF—+
£ : 38,000,000 7T) « H HIE &
BEERRRBREMBRAXE - &
SEHERERERALBESHNE
BEELREME -

MR AEBRZ TN ERSBRSTE
% miEmm B ERKREE )
REBREE T N\E~A=1
AIEANREABETEEZEHER -
HE-_ZTZ—N\FA=+HILRN
BA BHEBzOHBEEL A
4,200,000 T (ZE—EF: o
#F#548 1,800,000/ L) * T E &
BIRAREERBRATZEENY
2,900,000 7L - BT EWE A
RIZFBEHRARBIEACZE
—NEXRAZTIABZR% -
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BUSINESS AND FINANCIAL REVIEW
(Continued)

On 29 December 2017, the Company, Sheng Yuan
Financial Services Group Limited (“SYFS”) and
Team Effort Investments Limited (“Team Effort”)
entered into a deed of settlement (the “Deed of
Settlement”), pursuant to which the Company
will issue the convertible bonds of a principal
amount of HK$90,000,000 to Team Effort, bearing
the rate of interest of 8% per annum and at the
initial conversion price of HK$0.35 per share, (the
“Convertible Bonds”) for the settlement and
release of SYFS’ obligations under the convertible
bonds issued by SYFS on 16 June 2014 due
on 15 June 2017 in the principal amount of
HK$45,000,000 (“SYFS CBs”). Details of the SYFS
CBs and the Convertible Bonds have been set out
in the circular and announcement of the Company
dated 16 May 2014 and 29 December 2017
respectively.

On 4 June 2018, the issuance of Convertible
Bonds in the principal amount of HK$90,000,000
by the Company to Team Effort was completed.
The approval for the listing of, and permission
to deal in, the 257,142,857 Conversion Shares
upon conversion of the Convertible Bonds issued
to Team Effort has been granted by the Stock
Exchange.

EBRUEEE (&)

RZZE—tF+A=Z+NB"
X A @] Sheng Yuan Financial
Services Group Limited ([SYFS )
B Team Effort Investments Limited
([Team Effort]) 3] 37 4 & #Z &
(ITEHEZE]) Bt KAFRE
196 3 # 8 § 12 0.35 7% 7T [A] Team
Effort 3 17 48 & %8 /90,000,000
TENERE ARG ([7]
BBRES] - AEE RBEFRSYFS
RZZE—MERATBET R
ZE—+FRA+THHYNBMEARS
8 /5 450,000,000 7 7T 2 AT R AR (&
7% ([SYFSA R E S BT 2
SYFS{&E7% ° SYFS Al R EFH K 7]
BMREFZFREEHN A LG AH
AR E-—MERATRARZ
T—+F+_AFTNBEZBEERK

NI

ZK A 7] 1A Team Effort 3 17 7N & 58
/490,000,000 7T 2 A] ¥ {% & F
BERZZFE—-NFNAMNBREK -
257,142,857 I i 2 I 10 B JE Bt A2
Ffr #7216 Team Effort 3517 89 7] #2
REFHBEITRES -



BUSINESS AND FINANCIAL REVIEW
(Continued)

PROSPECTS

Looking forward to the second half of the year,
Hong Kong will be exposed to increasing risks
and difficulties, mainly from the evolvement of the
trading war between China and the US, rising
capital cost, further interest rate hike by the US
Federal Reserve, beginning of interest rate hike
circle in Hong Kong, depreciation of RMB and
credit squeeze in Mainland China and economic
downturn in emerging markets.

The SYFS Group will continue to improve the
platform of financial management service. Apart
from the consolidation of its traditional brokerage
business, Sheng Yuan Securities Limited will
further develop the intermediary businesses,
such as underwriting of IPO, securities financing
and placement of funds and shares, to secure
steady and diversified profits. SYAM will continue
to step up its efforts in funds management and
discretionary accounts management services,
establish additional funds of various types, develop
more financial products and expand its customer
base to keep abreast of the market trends by
focusing on high-valued customers and potential
professional investor groups. Sheng Yuan Capital
(Hong Kong) Limited will continue to expand its
financial consultancy businesses including IPO
financing arrangement, merger and acquisition.
For proprietary trading business, given that the
investment market is expected to be increasingly
volatile, it is necessary to exercise caution and care
in processing each investment transaction in order
to measure relevant risks. Therefore, the Group
will continue to closely monitor market changes,
manage and reorganize existing investment
portfolio and, ultimately, achieve balance between
risks and profits.

EBRUEEE (&)

Al

RETHF  BEKBIHRARMN
REZEFEL  TERPEXEHE
HURE  B2RARE LT - XE
BREREERINE  ZEBEHIE
ABAME A FEAARE
REIMEERE, REFETSEE
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SYFS&EE S EETE S RIBM RS
¥ MERESFERARGER
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B EeREROERESHEES
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FELES  FAINEZSRES
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BUSINESS AND FINANCIAL REVIEW
(Continued)

PROSPECTS (Continued)

Further , the Group wishes to expand money
lending business and will continue to adopt various
measures to cut operating expense and improve
profitability.

On 20 August 2018, Sheng Yuan Venture Capital
Limited (the “Intended Purchaser”), a wholly-
owned subsidiary of the Company, entered into the
memorandum of understanding with two intended
vendors (the “Intended Vendors”) pursuant to
which the Intended Purchaser intends to acquire,
and the Intended Vendors intends to sell 80%
equity interests in the target company (the “Target
Company”), a limited liability company established
under the laws of the PRC, from the Intended
Vendors. The Target Company is principally
engaged in financial leasing business. Taking into
account of the prospects of the financial leasing
market in the PRC, it is the intention of the Group to
step into in this market and develop the business in
PRC. The Board believes that the above proposed
transaction will facilitate the Group’s diversification
and expansion of business development
geographically.

EBRRMHBEE (&)

A= (%)

RN AEEFRERERES
30 5 4k BB R R % R 4 M B2 E B
SAEERMEEN -

RZZE-NFNA-+H AQA
ZEEMBARERAEIREARR
RE([(BRER]) BmEARE
(IBRERF)) FILmBETE - &
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BREETRHERRAR ([BEA
Al —HREFEAREKRIZER
RA)) Z80% B - BIRARIER
EREMER - KT T ER
BHEMB RS AEBEAEE
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R LAEERZ KA R ME
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ACQUISITIONS AND DISPOSALS

There was no material acquisition during the six
months ended 30 June 2018.

On 28 June 2018, the Company had entered into
an agreement to sell the entire issued share capital
of a subsidiary, Joinbo Holdings Limited, which
indirectly owns 24.975% of the equity interest in
Xinhua (Daging) Merchandise Exchange Company
Limited (“XHME”). XHME is an entity incorporated
in the PRC which is principally operating an
electronic merchandise exchange platform for
commodity goods trading in the PRC. Following
the completion of the disposal on 28 June 2018,
the Company no longer hold any of the interest in
XHME and XHME ceased to be recognised as an
associate of the Company.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, cash and bank balances
in general accounts and maintained by the
Group were approximately HK$75.4 million,
representing a decrease of approximately 13.9%
from approximately HK$87.6 million as at 31
December 2017. Balances in trust and segregated
accounts were approximately HK$205.9 million
(31 December 2017: HK$221.6 million). Trade and
other receivables and prepayments approximately
HK$63.3 million as at 30 June 2018 (31 December
2017: HK$69.5 million), which mainly represented
decreased trade volume arising from business of
securities brokerage. Trade and other payables and
accruals approximately HK$217.4 million as at 30
June 2018 (31 December 2017: HK$242.5 million),
which was due to decrease in other payable from
asset management business and trade payable
from securities brokerage.

WA R &

RBE_Z-\FRA=1THLRX
BA - BEEEAUE -

RZZE-NFEXAZTNR AR
AIRIA —IE W - AR E - E
AARESREARAR (HREZE
BiE (KE) BRXZMERAT
(IHEBRBRS ) 224.975% ;X
) 2 2B BTN - FERS
RBR/RAEEMRL 2B -
IERTHLEETFEARRSF
A UEETERRS - REER
—E-)\FRAZtN\HBAZEMKE
RRABTNERMERRMI B AR
TR - M ERmR BT E
BRR/ARAB ZHBERT]

RBEERMBEER

RZE-—NFAA=Z1+H A%£H
BIFIMES RIRITES (B—HEEF)
#4975,400,0008 T BT —+
F+=F=+—H2487,600,000
EITR A 4913.9% © EFERIBT
Bk P 2 & # %) /205,900,000
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FRNAZTR BHREMERE
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

The Group’s current assets and current liabilities
as at 30 June 2018 were approximately HK$370.4
million (831 December 2017: HK$418.2 million) and
approximately HK$324.5 million (31 December
2017: HK$420.3 million) respectively. No borrowings
as at 30 June 2018 (31 December 2017: Nil). The
gearing of the Group, measured as total debts to
total assets, remained healthy at approximately
47.5% as at 30 June 2018 (31 December 2017:
33.2%). As at 30 June 2018, the Group recorded
net current assets of approximately HK$55.1 million
(31 December 2017: HK$12.5 million), which was
mainly due to the settlement of 2014 SYFS Bonds
during the six months ended 30 June 2018. During
the six months ended 30 June 2018, the Group
financed its operation with internally generated cash
flow and funds from convertible bonds issued.

FOREIGN EXCHANGE EXPOSURE

The Group’s transactions are mainly denominated
in Hong Kong dollars, United States dollars
(“USD”), and Renminbi (“RMB”). The Group has
not implemented any foreign currencies hedging
policies. However, the Group’s management will
closely monitor exchange rate movement and will
take appropriate actions to reduce the risks.

CAPITAL STRUCTURE

There has been no change to the capital structure
of the Group during the six months ended 30 June
2018.
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SIGNIFICANT SECURITIES
INVESTMENTS

During the six months ended 30 June 2018,
the Group has no further investments in held-
for-trading securities in Hong Kong. As at 30
June 2018, the Company held an aggregate of
377,894,903 shares of Hong Kong Life Sciences
and Technologies Group Limited, a company listed
on the GEM of the Stock Exchange (stock code:
8085) at an average cost of HK$0.144 each for a
consideration of approximately HK$54.5 million.
As at 30 June 2018, such securities investment
was at fair value of approximately HK$24.2 million
(31 December 2017: HK$37.8 million), accounting
for approximately 6.4% of the Group’s total assets
and the loss on the change in fair value for the six
months ended 30 June 2018 was approximately
HK$13.6 million (31 December 2017: HK$16.7
million).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any
material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2018, the Group did not have any
pledged assets.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group employed 47
employees. The remuneration policy and package
of the Group’s employees are maintained at market
level and are reviewed annually by management.
In addition to basic salary, discretionary bonuses,
mandatory pension fund and medical insurance
scheme, share options may also be granted to
eligible employees at the discretion of the Board
and are subject to the performance of the individual
employees as well as the Group.

EXRHFRE
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RATGEM Ez A& (B AR5 -
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FRA=ZTH BHUBHFRERF
B4 424,200,000 7T (—Z&E—+
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DIRECTORS’ INTERESTS IN SHARES

ESERKG 2 ER

At 30 June 2018, the interests and short positions
of the Directors and chief executive of the Company
in the shares capital and underlying shares and
convertible notes of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

RZZB-NFXA=1+H EFR
ARBEBITBRABRARALE
R EE (E&REHRIEED
((BERMEHED ) EXVED) 2K
ARG R BmERETES
TELHERARBREES AR
EPIEIGRATHREZELMZ
MR HRBETHEITAZ
BERETEFRZNRESTE (&
BFA ) ARTTHEARFRBER
Pz s RORRIAT

¥R - XAREKREEO.05
BRTZEEBER

Percentage of

the issued

Number of share capital

Name of Director Capacity shares held of the Company

HAELFE

EEpn g4 FREROEE BITRAB S

Mr. Qiu Bin (Note) Interest of 10,300,000 0.29%
ESESE A (FE) corporation

controlled

Xy E Bk

Note: These shares are held by Pacific Assets Alliance
Limited which is wholly-owned by Mr. Qiu Bin.

Misk : ZEROHBSREEEZEEBL
Pacific Assets Alliance Limited 3
5o



LONG POSITION - SHARE OPTIONS HE - BRE
Number of Number of
Name of Directors Capacity options held underlying shares
BEEpn g4 FREBRERAR HERDEE
Mr. Qiu Bin Beneficial owner 10,000,000 10,000,000
ity n e EmEa A
Ms. Cheng Kit Sum, Clara Beneficial owner 12,000,000 12,000,000
R0+ EmEa A
Mr. Huan Guocang Beneficial owner 3,000,000 3,000,000
EREESE EmEa A
Mr. Lo Ka Wai Beneficial owner 3,000,000 3,000,000 iit
BEELE ERHEEA i
B
ot
LONG POSITION - CONVERTIBLE NOTES e - TRBREE =
£
Description of =
equity Number of I
Name of Directors Capacity derivatives underlying shares A
BN T MR T4 T AE ETE I
?tH
Mr. Chen Zhong Min (Note 1) Beneficial owner 1 year 8% 285,714,285 g
fRER (M) EmEEA coupon ﬁ
convertible
bonds
(Note 2)
—FHIEE8E
AR ES
(MtsE2)

(1) Mr. Chen Zhong Min, the holder of the 8% (1) R E R £ £ ( X & ¥ &

coupon convertible bonds at principal amount
of HK$100,000,000, was appointed as a non-
executive Director on 2 January 2018.

100,000,000 & LAY 5 5. 8 [ AJ #2
BRFOFAAN) RZFT—N\F
—A-REZERFENTES -
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LONG POSITION — CONVERTIBLE NOTES
(Continued)

2 The Company issued the 8% coupon convertible
bonds at aggregate principal amounts of
HK$110,000,000 on 23 November 2017 with
maturity dates of 22 November 2018. The 8%
coupon convertible bonds with an outstanding
principal amount of HK$110,000,000 as at 31
December 2017 are convertible into shares of the
Company at a conversion price of HK$0.35 per
share.

Save as disclosed above, as at 30 June 2018, none
of the Directors or chief executive had registered an
interest or short position in the shares, underlying
shares or convertible notes of the Company or any
of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the convertible notes discussed above
and the share option scheme of the Company, at
no time during the Interim Period was the Company
or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate and none of their spouses or children
under the age of 18, had any right to subscribe for
the securities of the Company, or had exercised any
such right during the six months ended 30 June
2018.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors have an interest in any
business constituting a competing business to the
Group.

HE - TRKRRE (&)

@ AREAKRZZE—tF+—A
T+ =BHTASBER
110,000,000/ 7T #) &£ E8JE A]
BRES P AE-T—N\F
+—AZ+ZH - RZE—+tF
+ZB=+—8 ZkKEELAS
% /110,000,000 ;T 0 Z E8
[E AT R AR & 55 A E AR 0.35 8 TTHY
BREERABARNRRG °

BEXFEREEN  RZFE—NF

NAZTH BMEEFHEETHR

ABEEER RRERARA K

B EEEE 2 Ik - ARG

AR R EARIEES LA

EIEME 35216 2 M EA TR

W SR B RIRIBIRESTRIZE ST

MG ARRR LRI Z AT Z HETRBA R ©

ESWERDHES 2EF

B £ SRRl A 2 AR RIB R A2
BBt 815N - RA HIEAR A
AR KRB HEEMIER
AIBLERT SRR P - BUEAR QR
EEHWB AR RS EMEME
Bzl mgESsmER  BREZ
BT N\EAT 2 FRLEHE
A RBARDRRE ST AR > 5
BRHE_T-N\FRA=TAHIL
NEARITEE R B REER -

EERBERK 2

BEESMEMEAREREER
BUF 2 KT RE (T



SUBSTANTIAL SHAREHOLDERS’ INTERESTS
TERRER

As at 30 June 2018, the register of substantial HRZ=ZT—N\FRA=1TH ' REX
shareholders maintained by the Company 2 aEREH KL K02 336 14
pursuant to Section 336 of the SFO shows that, FEZFERFEZMAT KL
other than interest disclosed above in respect of MXFIHBEBEBEETESREETH
certain Directors and chief executive, the following ~ ABFTHEA 2 Emoh - THIRER
shareholders had notified the Company of their & AR B ER AR EIRG - 18
relevant interests in the shares, underlying shares — BaAR 17 & FT AR =45 2 MBI 4 -
and convertible notes of the Company.

LONG POSITION — ORDINARY SHARES ¥R - XARSRKRMEEO0.05

OF HK$0.05 EACH OF THE COMPANY BrTZEBER
3
Percentage of i
the issued g
Number of share capital a
Name of shareholders Capacity shares held of the Company f
HAELFE I
BRREB g4 FREROEE BITRABS
I
King Lion Group Limited Beneficial owner  1,011,000,000 28.38% “fﬂ'
(Note 1) EiHAA 5
King Lion Group Limited &
2 ot
(PF7E1) i
Ioff
Mr. Lu Xing (Note 2) Interest of 420,000,000 11.79%
BRATHAE (MisE2) corporation
controlled
R AE R
Redhead Investments Beneficial owner 300,000,000 8.42%
Limited (Note 2) EmEEA
Redhead Investments
Limited (FizE2)
Front Riches Investments Beneficial owner 370,000,000 10.39%
Limited (Note 3) EmEEA
HEREAR AR (FH7E3)
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LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY
(Continued)

Notes:

(1)

©)

King Lion Group Limited is wholly-owned by Smart
Chant Limited which in turn is wholly-owned by Mr.
Gao Yongzhi.

Redhead Investments Limited, Ascher Group
Limited and Headwind Holdings Limited, all are
wholly-owned by Mr. Lu Xing, beneficially owns
300,000,000 shares, 100,000,000 shares and
20,000,000 shares of the Company respectively.

Front Riches Investments Limited is a corporation
controlled by Mr. Hu Yishi.

LONG POSITION — CONVERTIBLE BONDS

e - AATERMEEOOS
BrzZER ()

®

King Lion Group Limited £ Smart
Chant Limited 2 & # & - 1M Smart
Chant Limited fll f§ Gao Yongzhi %t
EREWE -

Redhead Investments Limited *
Ascher Group Limited } Headwind
Holdings Limited ¥ BT TR £ 2 &
A ZERRINERREEAR
7] 300,000,000 f% * 100,000,000
A% 2 20,000,000 A& A& 15

hEREARABAHBAERSL
RS 2RR -

wR - TRRES

Description of Number of
Name of shareholder = Capacity equity derivatives underlying shares
REREB &1 EHETETAHRE HERDEE
Team Effort Investments ~ Beneficial owner 2 years 8% 257,142,857
Limited (Note 1) EnEFA convertible bonds
Team Effort Investments (Note 2)
Limited (PR&E1) M EA8 &
AR ES
(MtsE2)
Notes FfaE
(1) Team Effort Investments Limited is wholly-owned (1) Team Effort Investments Limited
by Mr. Choi Chung Lam. HEBMEELEES -
(2)  The 2 years 8% convertible bonds with an (2) RZZ—NA\FAA=+H ' AQ

outstanding principal amount of HK$90,000,000 as
at 30 June 2018 issued by the company on 4 June
2018 and due on 3 June 2020 were convertible
into shares of the Company at a conversion price
of HK$0.35 per share.

AR ZE—N\FNAMNAETI
RZZT-_TENA=ZAFHZ X
B3 A4 %8 /90,000,000 7T 2
MEHSE AR EFRC AR
0.35 BT 2 MR EERAARDT

Betn



Other than the interests disclosed above, the
register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO
discloses no other person as having a notifiable
interest or short position in the shares, underlying
shares and convertible bonds of the Company as
at 30 June 2018.

SHARE OPTIONS

The Company adopted a share option scheme
on 24 September 2004 (the “2004 Scheme”).
Pursuant to an ordinary resolution passed at the
special general meeting of the Company held
on 15 October 2014, the Company adopted a
new share option scheme (the “2014 Scheme”),
the purpose of which is to enable the Group to
grant share options to the eligible participants as
incentives or rewards for their contribution to the
Group. No further option shall be granted under
the 2004 Scheme but the options granted under
the 2004 Scheme prior to its expiry shall remain
valid and exercisable in accordance with the terms
of the respective grants. No share option has
been granted under the 2014 Scheme and the
movements of the share options granted under
the 2004 Scheme during the six months ended 30
June 2018 were as follows:

B EXFTiRERE 2 s RBEAR
Th,m%&%fﬁw%%wﬂf
BEZIERRECMARKE

%*AEﬁHE+EvWﬁEﬁA
ITRARER - ARG LA
BREZPHRGAT MG 2K

AN

Ao
B

RZEZENFAR=+MA - XA
AR — ﬁ%%%ﬁﬂUiiil
58 - REARRNR=-F 1
E+ﬂ+£5$w2k%%%ﬁ§
tEgz —BEBRER  AQA
Ry — IR ERERTE (=2 —m
Fi8)) —T-MEAIEEE
$ElﬁA§h/A%#ﬁ%k
B FRESEANKEELRRZ
REKER - BERE_FTOF
B — PR DB - ERE
TTMEFEREE AR ZE
PR REAR B ARRA 1 2 IR AD B 3K

RAIF1IfE - RBEEE-T—\FR
A=THILFXER #BERE—

TMEGFEIR G 2 BAE - MR
BEoFTMEFEROD CEREL
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Outstanding Cancelled/ Outstanding
asat  Granted  Exercised Lapsed asat
Date of Exercise  Vesting {January  duringthe  duringthe  during the 30 June
Grantees grant price (HKS)  period Exercisable period 2018 period period period 2018
H=%-NF H=g-NF
ikE -A-8 R MR RERE  AAZ1R
ABA BhAg (1) SEA ik HAGE BRY BE  BE/&R HAGE
M. QuBin 71972017 0.2400 Ni 7/9/2017-7/9/2020 10,000,000 - - - 10000000
iy ZI-LENRA g ZB-tENALRE
TRREAALA
Ms. Cheng Kit Sum, Clara ~ 7/9/2017 0.2400 Ni 7/9/2017-7/9/2020 12,000,000 - - - 12000000
g0t ZI-LENRA g ZB-tENALRE
TRREAALA
Mr.LoKaWai 71972017 0.2400 Ni 7/9/2017-7/9/2020 3,000,000 - - - 3000000
BRBRE ZI-LENRA g ZB-tENALRE
ZECREAALA
Dr Huan Guocang 71972017 0.2400 Ni 7/9/2017-7/9/2020 3,000,000 - - - 3000000
EEERL ZE-HERALR g ZB-tENALRE
ZECREAALA
Mr. Wu Siu Lam, Willam ~ 7/9/2017 0.2400 Ni 7/9/2017-7/9/2020 12,000,000 - - (12,000,000 -
[note) ZI-tENRLA & ZB-tENALRE
HoREE () ZECREAACA
Mr. WuFred Fong (note) ~ 7/9/2017 0.2400 Ni 7/9/2017-7/9/2020 3,000,000 - - (3,000,000 -
HEEE (i) ZE-HERALR B “R-tEAALRE
TRCRENALA
Employessinaggregate  25/8/2011 0.2800 Ni 25/8/2011-25/8/2021 480,000 - - - 480000
ESAs 2—%5\A g “2——F\AZtER%
il ZEC-ENAztRB
250812011 0.2800 25/8/2011-24/8/2012 25/8/2012-25/8/2021 720,000 - - - 720000
i ——#\A-tEAE —F-—H\A-TEAZ
NAZtIR “BCEMACTRE CRC-ENACTER
71972017 0.2400 Ni 7/9/2017-7/9/2020 3,000,000 - - - 3000000
ZI-tENRLA & ZB-tENALRE
TRCRENALA
26/3/2018 0.2400 26/3/2018-31/3/2019 1/4/2019-1/4/2022 - 3000000 - - 3000000
2)\F Z3-)\§=AZ1RBE ZE-NEBA-RE
“A-tiE ZE-AFZR=t-A Z3CCEmA-B
Other grantees 71972017 0.2400 Ni 7/9/2017-7/9/2020 50,000,000 - - - 50000000
LGN ZE-HERALR k4 ZB-tENALRE
ZECREAALA
97200000 35,000,000 - (15,000,000 117,200,000
Total number of shares avalable for issue at period end date 82,200000
MEEEERTRIRALE
Total number of shares available for issue as a percentage to issued shares 231%
IRARHEHEREIRABAL
Note: Mr. Wu Siu Lam, Wiliam and Mr. Wu Fred Fong  Fiiat : SO REERMRAEER - F
resigned as the directors of the Company on 28 —NFRAZ+N\HEBREAR
May 2018. RIEE



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

BE - HEIWEAQAT LHES

During the six months ended 30 June 2018, neither
the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities.

CORPORATE GOVERNANCE

The Company is committed to maintain high
standard of corporate governance standards
and procedures to safeguard the interests of all
shareholders and to enhance accountability and
transparency. The Company has complied with
the code on corporate governance practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 June 2018
except the following deviations:

The Code provision A.2.1 stipulates that the role
of the Chairman and the Chief Executive Officer
should be separated and should not be performed
by the same individual. Although the Company
does not have a Chairman, all major decisions are
made in consultation with the Board members and
the senior management of the Company. There are
three independent non-executive Directors in the
Board. The Board considers that there is sufficient
balance of power and the current arrangement
maintains a strong management position of the
Company

REBEE_ZT-N\FRA=THIER
188« AR R TH B AT
WA - BT AL R £
eSS

ERER

ARRBBO#FRKFZEEER
ZERERF - AREZERRZH
= AR AR RE N RIES:
HE - ARFREBE-T-N\FRX
A=1TRLEXNER—EETEER
ERGMABRAAES ETHRA
(TEWRAD) e+ mp# s (&
EBERERTAD( AL - ET
IREEIS SRR -

SFRIMESCE A2 RET B £ /& K 1T
BRAEE 2 BRE R B TRy R T Em
Fl—AEE BEARRLERE
BT - BPTA BARORK KK A
ARREEERERSRERER
fElH - EEGA=RBIUIFNTE
E-EZeRRCERAZENF
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Under the Code provision A.6.7, independent
non-executive directors and other non-executive
directors should attend general meetings. Dr. Huan
Guocang and Mr. Wu Fred Fong, are independent
non-executive Director and former independent
non-executive Director respectively, were unable to
attend the annual general meeting of the Company
both held on 25 May 2018 as they had other
business commitments.

AUDIT COMMITTEE

The audit committee of the Company currently
comprises Mr. Lo Ka Wai (Chairman), Mr. Fung
Tze Wa and Dr. Huan Guocang, all of whom
are independent non-executive Directors with
appropriate professional qualifications and
experience in financial matters. The audit committee
has reviewed with management the accounting
principles and practices adopted by the Group
and discussed the internal control and financial
reporting matters. The interim results and the
unaudited financial statements for the six months
ended 30 June 2018 have been reviewed by the
audit committee and the external auditor.

REMUNERATION COMMITTEE

The remuneration committee of the Company is
responsible for making recommendations to the
Board on the Company’s policy and packages
of employment for the Directors and senior
management. It comprises three independent non-
executive Directors. The present members are Mr.
Fung Tze Wa (Chairman), Dr. Huan Guocang and
Mr. Lo Ka Wai.

RIBESFRIRE AG.7 16 - TBILIEH
TEEREMIFRTETREFR
RAE - BUFNTESEHES
TRABIFRITES AR LR
BHEMERTERIE MG AL L E
ARAR_E-N\FAA-+HH
BITzBRBAFRE -

EREES

RRAPERZERRAHERRESL
E(ER) BTELERERE
LK - REDRBIIFAITE
= VRAAREEXREENVET
2% BEREZBECHEIERE
EHNASERMNZ R RIE
Bl WRT T A RRER 1R K B s s =
H BERZBEMIIMIZEEE R
BMBE—_FT-N\FRA=ZTHILRX
[EVEPAEE SRS p
%o

FMWESES

ARRHFMEZESRERARRAE
ELEREREZBRBRRLGE
MEESRUER -FMZEaH
—RBUIERITEREK - RAEX
BRBTELRLE (XF)  BERHER
TREFRTE -



NOMINATION COMMITTEE

The nomination committee of the Company is
required, amongst other things, to review the
structure, size and composition of the Board
and make recommendations for changes as
necessary, to identify individuals suitably qualified
to become board members and select or make
recommendations to the Board on the selection
of, individuals nominated for directorships, to
assess the independence of independent non-
executive Directors, and to make recommendations
to the Board on relevant matters relating to the
appointment or re-appointment of Directors and
succession planning for Directors in particular
the Chairman and the Chief Executive Officer.
It comprises three independent non-executive
Directors. The present members are Dr. Huan
Guocang (Chairman), Mr. Fung Tze Wa and Mr. Lo
Ka Wai.

REZES

ARABRAHZESA (HHEHH)
BUEEGZRE  RERER
WHRBERREMNESRLEES
R eAErEERAETES
EREZAL  XBUEREZBREA
THEEERMBAESTSRLE
BER FEBIFNTESZZE
T AR BREEZEREN
ZEREFE (LEEXIRERITHA
) BEABZEREENESS
REEEBER - REZEGH=F
BIUFMITESRMANK - RIEKBES
BEEEL (XF)  BTERLER
ERBRLE -
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MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
ERETEFRZNBRESTA

The Company has adopted the Model Code of the
Listing Rules as a code of conduct of the Company
for directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors
have complied with the required standard set out
in the Model Code and the Company’s code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2018.

BOARD OF DIRECTORS

As at the date of this report, the Board consists
of Mr. Qiu Bin and Ms. Cheng Kit Sum, Clara, (all
being executive Directors), Mr. Chen Zhong Min
(being non-executive Director), Mr. Fung Tze Wa,
Dr. Huan Guocang and Mr. Lo Ka Wai (all being
independent non-executive Directors).

By Order of the Board
Sheng Yuan Holdings Limited
Qiu Bin
Executive Director and Chief Executive Officer

Hong Kong, 31 August 2018

ARR B LT AR R e R 2T Al
ERARREFETESFIHZH
SPAER) c AABEMAERESED
AREEH  SEFREE_FT-N
FRA=ZTHIERNEAA—BETE
ETAFMERERE - ARARQA
BHESETERZH 2B TER

B

REAREBH EFSHEBEHR
TEFBEAERBRLZL 3
BWITEERRBEREL - ARIBIIE
WITESHTELSE  EEERL
REFELLE -

FEEEm
BRERERAT
BITEEFRTHADE
by

B N\FNA=+—H
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SHENG YUAN HOLDINGS LIMITED
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